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EXECUTIVE SUMMARY

Preamble

The Hon’ble Commission vide Tariff Order dated 1st March 2019 had directed
AEGCL to file separate Aggregate Revenue Requirement petition for SLDC from FY
2019-20 onwards. Hence, in accordance with the aforesaid directive, a separate
ARR petition was filed by SLDC from FY 2019-20 onwards. Excerpts of AERC
directive are reproduced below for ready reference.

“The Commission directs SLDC to complete the process of segregation of accounts of
SLDC from AEGCL, in order to file separate Aggregate Revenue Requirement Petition
for the next Control Period.”

Further, the Hon’ble Commission approved the SLDC charge for FY 2019-20, FY
2020-21, FY 2021-22 and MYT Order for FY 2022-23 to FY 2024-25 vide Tariff
Order dated 1st March 2019, 07th March 2020,15t% February 2021 and 21st March
2022 respectively. Accordingly, SLDC has filed separate True Up for FY 2021-22,
Annual Performance Review for FY 2022-23 and Aggregate Revenue Requirement
for FY 2023-24. This section summarizes the petition for Truing Up of FY 2021-
22, Annual Performance Review of FY 2022-23 and Annual Revenue Requirement
for FY 2023-24 of SLDC.

As per the provisions of MYT Regulations, 2018, SLDC hereby submits the True Up
for FY 2021-22 with approved figures for FY 2021-22 by the Hon’ble Commission
vide Tariff Order dated 15.02.2021. Further Annual Performance Review for FY
2022-23 comparing actual performance during April to September (H1) and
estimates for October to March (H2) of FY 2022-23 with approved figures for FY
2022-23 by the Hon’ble Commission vide Tariff Order dated 21.03.2022 and
Annual Revenue Requirement for FY 2023-24 and SLDC Charge for FY 2023-24 as
per the provisions of MYT Regulations, 2021.

In addition, SLDC highlights that the GFA of SLDC has been segregated from
AEGCL’s GFA and is filed separately under SLDC'’s Tariff Petition for True Up for
FY 2021-22, APR for FY 2022-23 and ARR for FY 2023-24.

SLDC Page 5
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1.2  True Up for FY 2021-22
1.2.1 SLDC has calculated its ARR for FY 2021-22 as part of True Up for FY 2021-22.
SLDC has presented the actual cost based on Audited Annual Accounts for FY
2021-22 and applied norms wherever applicable as per Assam Electricity
Regulatory Commission (Terms and Conditions for determination of Multi Year
Tariff) Regulations, 2018. A detailed comparison of various cost components has
been presented in Chapter for True Up for FY 2021-22. A summary of the proposed
True Up of FY 2021-22 with the approved ARR for FY 2021-22 is presented below.
Table 1: True Up for FY 2021-22
(Rs. Crores)
Approved
S.N Particulars in Order dt Subsl:‘l]i)s(s:ion
15.02.2021

1 0&M Expenses 6.94 5.83

a Employee Cost 6.07 4.96

b R&M Expenses 0.43 0.47

C A&G Expenses 0.34 0.34

2 Training Expenses 0.10 0.06

3 Depreciation 0.10 0.09

4 Interest & Finance Charges 0.12 0.07

5 Interest on Working Capital 0.30 0.24

6 Return on Equity 0.00 -

7 Less: Non-Tariff Income/ Other Income 0.10 0.14

8 Aggregate Revenue Requirement 7.36 6.09

9 Add: Sharing of (Gains)/Loss - 0.39

Aggregate Revenue Requirement after

10 sharing of (Gains)/Loss 7.36 648

11 ;(Zevenue with Approved Tariff for FY 2021- 736 736

12 Revenue Gap /(Surplus) for FY 2021-22 - (0.88)

SLDC Page 6
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1.3 Annual Performance Review of FY 2022-23

As per AERC (Terms and Conditions for determination of Multi Year Tariff)
Regulations, 2021, APR of FY 2022-23 is based on the actuals of H1 and estimated
H2 of FY 2022-23. Summary as follows:

Table 2: Annual Performance Review for FY 2022-23
(Rs. Crores)

Approved FY FY SLDC
S. No. Particulars in T.O.dtd. | 2022 - | 2022 - Estimation
21.03.2022 | 23 H1 | 23 H2
1 0O&M Expenses 6.18 3.68 3.68 7.35
a Employee Cost 5.29 3.15 3.15 6.31
b R&M Expenses 0.54 0.34 0.34 0.69
C A&G Expenses 0.35 0.18 0.18 0.36
2 Depreciation 0.09 0.02 0.03 0.05
Interest & Finance 0.08 0.05 0.05 0.10
3 Charges
Interest on Working 0.26 0.16 0.16 0.32
4 Capital
5 Return on Equity 0.00 - - 0.00
Less: Non-Tariff Income/
6 Other Income 0.12 0.12 0.06 0.18
7 | Asgregate Revenue 6.48 3.79| 3.84 7.63
Requirement
Revenue with Approved
8 Tariff for FY 2022-23 648 6.48
Revenue Gap /(Surplus) -
0 for FY 2022-23 L15
SLDC Page 7
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1.4  Aggregate Revenue Requirement for FY 2023-24

1.4.1 As per AERC (Terms and Conditions for Determination of Multi Year Tariff)
Regulations, 2021, SLDC has presented the summary of Projected ARR for FY
2023-24 is shown in the table below:

Table 3: Summary of Projected ARR for FY 2023-24

(Rs. Crore)
Approved in
S.N. Particulars ggder dtd Subsrflli)sgion
21.03.2022
1 0&M Expenses 6.60 9.74
a Employee Cost 5.64 7.74
b R&M Expenses 0.59 1.32
C A&G Expenses 0.37 0.67
2 Depreciation 0.09 0.16
3 Interest & Finance Charges 0.07 0.16
4 Interest on Working Capital 0.27 0.42
5 Return on Equity 0.00 0.00
6 Less: Non-Tariff Income/ Other Income 0.12 0.18
7 Aggregate Revenue Requirement 6.91 10.31
8 Revenue from Approved Tariff 6.91 6.91
9 Revenue Gap/(Surplus) - 3.40
SLDC Page 8
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2 INTRODUCTION

2.1  Assam State Load Despatch Centre (SLDC)

2.1.1 The State Load Despatch Centre (hereinafter to be referred as ‘SLDC or
‘Petitioner’) is the apex body constituted vide Section 31 of the Indian Electricity
Act-2003 (Central Act No. 36 of 2003) and complies with the directions stipulated
in Section 33 to ensure integrated operation of the power system in the state of
Assam. SLDC, ASSAM was established in the year 1983 and is located at Kahilipara,
Guwahati. SLDC, Assam is presently being operated by the state transmission
utility of Assam i.e., Assam Electricity Grid Corporation Ltd. (AEGCL).

The responsibility of SLDC as enshrined in the statute includes:

1. Monitor & operate the state grid of Assam on real time basis through optimum
scheduling & despatch in secure and economic ways, and in accordance with
the provisions of Indian Electricity Grid Code (IEGC) and State Grid Code.

2. Supervise and control the intra-state transmission system.

3. Keep account of the quantity of electricity transmitted through the state grid
including the energy exchanged through Power Exchange entities, and bi-
lateral trading through Open Access system.

4. Control and schedule all the grid substations under SLDC by maintaining their
loads within safe limits to balance the drawl with the schedule provided by
NERLDC.

5. Provide backing down instruction to APGCL as and when required.

6. Comply with the operational guidelines of NERLDC for overall system stability
and security.

7. SLDC implements the orders/directives from NERLDC, Shillong and other
statutory bodies.

8. SLDC is the nodal agency for RPO compliance monitoring for all the obligated
entities in Assam namely the open access customers, the captive power
producers and discom of the state.

9. Outage planning of the SLDC grid.

10. Preparation of Load Generation Balance Report (LGBR) and submission to
NERPC.

11. Preparation of daily power position reports of the Assam grid.

12. Ensure compliance of regulations of Hon’ble’ CERC and AERC.

SLDC Page 9
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2.2

Approach for filing the petition

a)

b)

The Hon’ble Commission notified the AERC (Terms and Conditions for
determination of MYT) Regulations, 2021 (hereinafter to be referred as MYT
Regulations 2021) which were applicable from 1st April 2022 for the filing of
APR for FY 2022-23 and ARR for FY 2023-24. The Truing up of FY 2021-22 are
filed as per MYT Regulations, 2018.

The Hon’ble Commission vide Tariff Order dated 1st March 2019 had directed
AEGCL to file separate Aggregate Revenue Requirement petition for SLDC from
FY 2019-20 onwards. Hence in accordance with the aforesaid directive, a
separate ARR petition was filed for SLDC from 30t Nov 2018 onwards.
Excerpts of AERC directive are reproduced below for ready reference.

“The Commission directs SLDC to complete the process of segregation of
accounts of SLDC from AEGCL, in order to file separate Aggregate Revenue
Requirement Petition for the next Control Period.”

2.2.1 Further, the Hon’ble Commission approved the SLDC charge for FY 2019-20, FY
2020-21, FY 2021-22 and MYT Order for FY 2023-25 vide Tariff Order dated 1st
March 2019, 07t March 2020,15% February 2021 and 21st March 2022
respectively. Accordingly, SLDC has filed separate True Up for FY 2021-22, Annual
Performance Review for FY 2022-23 and Aggregate Revenue Requirement for FY
2023-24. This section summarizes the petition for Truing Up of FY 2021-22,
Annual Performance Review of FY 2022-23 and Annual Revenue Requirement for
FY 2023-24 of SLDC.

2.3

Provision of Law

a)

The Hon’ble Commission has notified the MYT Regulations, 2021. The scope of
this regulation included determination of ARR and SLDC Charges under Multi
Year Tariff principle. The relevant extract of the applicability of MYT
Regulations 2021 is provided below for reference.

“3 Object, Scope of Regulations and Extent of Application

3.1 The objective of these Regulations is to specify the terms and conditions for
the determination of tariffs by the Assam Electricity Regulatory Commission for
the supply of electricity by a generating company to a distribution licensee, for
transmission of electricity, for wheeling of electricity and for retail sale of
electricity, and SLDC.

SLDC

Page 10
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3.2 The Commission in specifying these Regulations is guided by the principles
contained in Sections 61 and 62 of the Act, the National Electricity Policy, 2005
and the Tariff Policy, 2016 notified by the Central Government under Section 3
of the Act.
3.3 The Commission shall determine tariff, including terms and conditions
thereof, for all matters for which the Commission has jurisdiction under the Act,
including in the following cases: -

(i) Supply of electricity by a Generating Company to a Distribution Licensee:

(ii) Intra-State transmission of electricity;

(iii) Wheeling Business for Distribution of electricity;

(iv) Retail Supply Business of electricity;

(v) State Load Dispatch Centre;

Provided that the Commission shall determine such tariff, having regard to the
terms and conditions contained in Chapter 6,7, 8, 9 & 10 of these Regulations for
applications under this Regulation for determination of tariff, for generation,
transmission, distribution Wheeling Business and retail supply business and SLDC:

Provided further that the Commission, while determining tariff upon an
application made to it under this Regulation, shall also have regard to the terms
and conditions of tariff as may be specified by the State Commission of such other
State and/or the terms and conditions of tariff as may be specified by the Central
Commission where any of the Parties to such transaction come under the
jurisdiction of such State Commission or of the Central Commission.

3.4 Notwithstanding anything contained in these Regulations, the Commission
shall adopt the tariff if such tariff has been determined through a transparent
process of bidding in accordance with the guidelines issued by the Central
Government.

b) Accordingly, as per the provisions of AERC (MYT) Regulations, 2018, SLDC has

prepared the True Up for FY 2021-22. Further, Annual Performance Review
for FY 2022-23 and Aggregate Revenue Requirement for FY 2023-24 is
prepared as per the provisions of AERC (MYT) Regulations, 2021. SLDC is
submitting the above petition for approval of Hon’ble Commission.

Page 11
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2.4  Petition Structure
The True Up, APR and ARR included the following Chapters:

S.N. | Section Contents
1 | Section1 | Executive summary of Petition
2 | Section 2 | Introduction and overall approach to filing the Petition
3 | Section 3 | True Up for FY 2021-22
4 | Section 4 | Annual Performance Review for FY 2022-23
5 | Section5 | Annual Revenue Requirement for FY 2023-24
6 | Section 6 | Prayers to the Hon’ble Commission

SLDC Page 12
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TRUE UP OF ARRFORFY 2021-22

3.1

3.2
3.2.1

3.2.2

3.3
3.3.1

Preamble

This section outlines the performance of SLDC for FY 2021-22 based on the
Audited Annual Accounts of AEGCL which includes SLDC accounts. As per the
directive 3 (segregation & Strengthening of SLDC) of Tariff Order dated
07.03.2020 received by the Hon’ble Commission, the income/expense pertaining
to SLDC has been included separately in the statements of profit and loss accounts
for the year ended 31.03.2022. In line with the provisions of MYT Regulations,
2018, SLDC hereby submits the True Up Petition comparing the actual
performance during FY 2021-22 with the approved ARR by the Hon’ble
Commission for FY 2021-22 vide tariff order dated 15t February 2020.

Principles of Truing Up for FY 2021-22

SLDC submits the actual performance based on the Audited Accounts of AEGCL for
true up for FY 2021-22. This chapter summarizes each of the components of
Annual SLDC Charges for FY 2021-22 and requests the Hon’ble Commission to
approve the true up for FY 2021-22.

The following sections outline the deviations in actual expenses and revenue for
FY 2021-22 based on the Audited Annual Accounts of AEGCL in comparison with
the approved revenue by the Hon’ble Commission vide Tariff Order dated 15th
February 2021. Audited Annual Accounts for FY 2021-22 of AEGCL is attached as
Annexure-I.

Fixed Cost for FY 2021-22

Based on the Capital Cost and the consequent Capitalized Expenditure, the fixed
cost of SLDC for FY 2021-22 has been determined in accordance with the MYT
Regulations, 2018 outlined thereof. The fixed cost for SLDC has been determined
under the following major heads:

= QOperation and Maintenance Expenses

= Depreciation

= Interest and Finance Charges

= Interest on Working Capital

= Return on Equity

Less:

* Non-Tariff Income

= Income from other business

SLDC
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3.3.2

3.4
3.4.1

3.4.2

3.5
3.5.1

For the purpose of truing up, all the heads mentioned above have been categorized
into Controllable or Uncontrollable factors. A head wise comparison has been
made between the values approved by the Hon’ble Commission vide Tariff Order
dated 15.02.2021 and the actual expenditure incurred by the SLDC in FY 2021-22
based on the audited annual accounts and as submitted herein.

Categorization of Heads of Expenses

As per provisions of MYT Regulations, 2018, all the expenditure heads need to be
categorized into Controllable (under control of the Petitioner) and Uncontrollable
(not under control of the Petitioner).

Regulations 10 of MYT Regulations, 2018, provide for categorization of expense
heads. Based on the said regulation, SLDC has computed the Gains/ Losses
attributed to such controllable & uncontrollable factors for FY 2021-22.

Operation and Maintenance Expenses for FY 2021-22

The Regulation 103 of the AERC (MYT) Regulations, 2018 specifies the normative
Operation and Maintenance (0O&M) expenses allowed for existing Transmission
Licensee for the said control period. The relevant provision is as follows:

“Regulation 103.3 (Operation and Maintenance Expenses): The 0&M expenses for
the nth year and also for the year immediately preceding the Control Period shall be
approved based on the formula given below:-

0&Mn = R&Mn + EMPn + A&Gn

Where -

0&Mn - Operation and Maintenance expense for the nth year;
EMPn - Employee Costs for the nth year;

R&Mn - Repair and Maintenance Costs for the nth year;
A&Gn - Administrative and General Costs for the nth year;

Regulation 103.4 (Operation and Maintenance Expenses): The above components
shall be computed in the manner specified below:

EMPn = (EMPn-1) x (1+Gn) x (CPI inflation)

R&Mn = K x (GFA n-1) x (WPI inflation) and

A&Gn = (A&Gn-1) x (WPI inflation) + Provision

Where -

SLDC
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3.5.2

EMPn-1 - Employee Costs for the (n-1) th year;

A&G n-1 - Administrative and General Costs for the (n-1) th year;

Provision: Cost for initiatives or other one-time expenses as proposed by the Licensee
and validated by the Commission.

‘K’ is a constant specified by the Commission in %. Value of K for each year of the
control period shall be determined by the Commission in the MYT Tariff order based
on licensee’s filing, benchmarking of repair and maintenance expenses, approved
repair and maintenance expenses © GFA approved by the Commission in past and
any other factor considered appropriate by the Commission;

CPI inflation - is the average increase in the Consumer Price Index (CPI) for
immediately preceding three years;
WPI inflation - is the average increase in the Wholesale Price Index (CPI) for
immediately preceding three years;

GFAn-1 --- Gross Fixed Asset of the transmission licensee for the n-1th year;

Gn is a growth factor for the nth year. Value of Gn shall be determined by the
Commission in the MYT tariff order for meeting the additional manpower
requirement based on licensee’s filings, benchmarking, and any other factor that the
Commission feels appropriate”

During FY 2021-22, based on methodology specified by the MYT Regulations,
2018, the Normative 0&M expenses of SLDC works out to be Rs. 5.83 crores which
is inclusive of Employee cost, Repair & Maintenance expenses, Administration &
General expenses. The following table provides the summary of Normative 0&M
Expenses for FY 2021-22 of SLDC.

Table 4: Operation and Maintenance Expenses for FY 2021-22
(Rs. Crores)

Approved in
;(')_ Particulars p'Ir‘).O. dtd Subsnl;]i)sgion
15.02.2021
1 | O&M Expenses 6.94 5.83
a | Employee Cost 6.07 4.96
b | R&M Expenses 0.43 0.47
¢ | A&G Expenses 0.34 0.34
d | Training Expenses 0.10 0.06

3.5.3 The detailed computation of each element is explained in subsequent sections.
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3.5.3.1 WPI Inflation computation for FY 2021-22

3.5.3.2 The average increase in the Wholesale Price Index (WPI) for the preceding three
years gives the WPI Inflation for FY 2021-22. Hence the WPI Index from FY 2018-
19 to FY 2020-21 is considered and the computation is provided in the table as

follows:
Fiscal WPI Index YOY Change %
FY 2020-21 123.37 1.29%
FY 2019-20 121.8 1.67%
FY 2018-19 119.80 4.26%
Average WPI Inflation (Last 3 Years) 2.41%

3.5.3.3 WPl inflation for FY 2021-22 has been computed as an average increase of WPI
index for period from FY 2018-19 to FY 2020-21 which works out to 2.41%.

3.5.3.4 CPIInflation computation for FY 2021-22

3.5.3.5 The average increase in the Consumer Price Index (CPI) for the preceding three
years gives the CPI Inflation for FY 2021-22. Hence the CPI Index from FY 2018-
19 to FY 2020-21 is considered and the computation is provided in the table as

follows:
Fiscal CPI Index YOY Change %
FY 2020-21 338.69 5.02%
FY 2019-20 322.5 7.53%
FY 2018-19 299.92 5.45%
Average CPI Inflation (Last 3 Years) 6.00%

3.5.3.6 CPI inflation for FY 2021-22 has been computed as the average increase of CPI
index for period from FY 2018-19 to FY 2020-21 which works out to 6.00%.

3.5.4 Normative Calculation of R&M expense for FY 2021-22

3.5.4.1 Inaccordance with Regulation 103.4 of MYT Regulations, 2018 the components of
O&M expenses are computed. The methodology for R&M expense is as follows:

R&Mn = K x (GFA n-1) x (WPI inflation)
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Table 5: Normative R&M expenses for FY 2021-22

S.N | Details Amount (Rs. Cr.)
1 | Opening GFA for previous year 4.980
2 | Closing GFA for previous year 5.146
3 | Average GFA for previous year 5.063
4 | KFactor 0.96%
5 | WPI Inflation 2.41%
6 | Normative R&M Expense 0.05
7 | AMC Cost of SCADA/EMS 0.42
8 | Normative R&M Expense for FY 2021-22 047

3.5.4.2 The “K” factor of SLDC has been considered as 0.96% as approved by the Hon’ble
Commission vide Tariff Order dated 15.02.2021.

3.5.4.3The actual AMC cost of SCADA/EMS amounting to Rs. 0.42 crore has been
considered under SLDC R&M and separated from AEGCL R&M account from FY
2021-22.

3.5.4.4 SLDC requests the Hon’ble Commission to approve the normative R&M expenses
as shown in above table amounting to Rs. 0.47 Crores for FY 2021-22.

3.5.5 Normative Calculation of Employee expense for FY 2021-22

3.5.5.1 Regulation 103.4 provides the manner in which components of O&M expenses
shall be computed. The methodology for Employee expense is as follows:

EMPn = (EMPn-1) x (1+Gn) x (CPI inflation)

Table 6: Normative Employee Expense for FY 2021-22

S. No. | Details Amount (Rs. Cr.)
1 Base Employee Cost (n-1) 3.70
2 CPI Inflation 6.00%
3 Gn (Growth Factor for nth Year) 1.00%
4 Normative Employee Cost 3.96
Approved Additional Expense for increase in
1.00
5 No of Employees
Normative Employee Cost for FY 2021-22 4.96
SLDC Page 17
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3.5.5.2 The Gn (Growth Factor) of SLDC has been considered as 1.00% as approved by the
Commission in the Tariff Order dated 15.02.2021.

3.5.5.3The Hon'ble Commission vide Tariff Order dated 15.02.2021 has allowed
additional employee expense of Rs. 1.00 crore for each Year of the Control Period
for meeting the increased employee expenses of SLDC, which also gets escalated
by the CPI for FY 2020-21, as it becomes part of the base employee expenses for
FY 2021-22.

3.5.5.4 Therefore, SLDC requests the Hon’ble Commission to approve the normative
Employee expenses as shown in above table amounting to Rs. 4.96 Crores for FY
2021-22.

3.5.6 Normative Calculation of Administrative & General Expenses for FY 2021-22

3.5.6.1 Regulation 103.4 provides the manner in which components of O&M expenses
shall be computed. The methodology for Administrative and General Expenses is
as follows:

A&Gn = (A&Gn-1) x (WPI inflation) + Provision

Table 7: Normative A&G Expenses for FY 2021-22

S.No. | Details Amount (Rs. Cr.)
1 A&G Expense for Previous year 0.33
2 WPI Inflation 2.41%
3 Normative A&G Expense for the year 0.34

3.5.6.2 SLDC requests the Hon’ble Commission to approve the normative A&G expenses
as shown in above table amounting to Rs. 0.34 Crores for FY 2021-22.

3.5.6.3 In view of the above, SLDC requests the Hon’ble Commission to approve the
normative O&M expenses as shown in the above tables amounting to Rs. 5.83
Crore for FY 2021-22.

3.5.7 The following Sections provide the details of 0&M expenses as provided in the
Audited Accounts of AEGCL including SLDC for FY 2021-22.
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3.5.8 Employee Expenses for FY 2021-22

3.5.8.1 Employee expenses comprise of salaries, dearness allowance, terminal benefits in
the form of pension & gratuity funding, etc., The actual employee expenses for the
year FY 2021-22 is as follows:

Table 8: Employee Expenses for FY 2021-22
(Rs. Crores)

S.No. Particulars SLDC Submission
1 Salaries 3.48
2 Dearness Allowance (DA) 0.90
3 Other Allowances & Relief 0.59
4 Honorarium/Overtime 0.02
5 | Bonus/ Ex gratia to Employees 0.00
6 Medical Expenses Reimbursement 0.01
7 Earned Leave Encashment 0.11
8 Contribution to Terminal Benefits 0.75
9 | Total Employee Costs 5.87

Table 9: Employee details for FY 2021-22

S.N Particulars FY 2021-22
(A) Manpower as on 1st April (Opening Balance) 51

(B) Retirement during the Fiscal Year 2

Q) Recruitment during the Fiscal Year 0

(D) Transfer within sister company and within AEGCL ()1

and SLDC during the fiscal year
(E) Manpower as on 31st March (Closing balance) 48

3.5.9 Administrative and General Expenses for FY 2021-22
3.5.9.1 Administrative expenses mainly comprise of telephone and other communication
expenses, professional charges, conveyance and traveling allowances and other
charges. The actual Administrative and General expenses for FY 2021-22 is as
follows:
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Table 10: Administrative and General Expenses for FY 2021-22

(Rs. Crores)

S.No. Particulars SLPC.
Submission
1 Lease/ Rent/Rates and taxes 0.09
2 Insurance 0.00
3 Telephone, Postage, Telegram & Telex Charges 0.01
4 | Other Professional Charges 0.01
5 Conveyance and travelling 0.09
6 | Vehicle Expenses 0.01
7 Fee And Subscriptions Books and Periodicals 0.00
8 | Printing And Stationery 0.01
9 Advertisement Expenses 0.00
10 | Electricity Charges to Offices 0.24
11 | Entertainment Charges 0.01
12 | Miscellaneous Expenses 0.00
13 | Total A&G Expenses 0.46

3.5.10 Repair and Maintenance Expenses for FY 2021-22

3.5.10.1 To maintain the assets in a more efficient way, SLDC has been carrying out the
repair and maintenance activities. The actual R&M expense for FY 2021-22 is

shown below:

Table 11: Repair and Maintenance Expenses for FY 2021-22

(Rs. Crores)

S. No. Particulars SLDC Submission
1 Plant & Machinery 0.00
2 Buildings 0.42
3 Civil works 0.00
4 Hydraulic Works 0.00
5 Lines, Cable Networks etc. 0.00
6 Vehicles 0.01
7 Furniture & Fixtures 0.00
8 Office Equipment 0.17
9 Total R&M Expenses 0.61

3.6  Training and Capacity Building of SLDC Employees for FY 2021-22

3.6.1 The details of the trainings held for the year FY 2021-22 are provided below:

SLDC
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Table 12: Training & Capacity Building Expenses for FY 2021-22

S Name of Total
N(; Name Of the Course Date Training | Training Fees
) Institute (Rs)

Online CPDP Programme on Open ESCI, P&E

1 | Access and Power Trading-ABT 07.12.2021 Division, 18,880
Scenario Hyderabad

? 8th Bailsic .Level Certificate 93.12.2021 NPTI 59,000
Examination

3 | Cyber Security Awareness program | 18.01.2022 SLDC 4,255

4 8th leasic .Level Certificate 26.02.2022 NPTI 70,800
Examination
Renewable Energy (RE) forecasting 501\1]11;}’2'1‘ N

5 | & Renewable Energy Management 02.03.2022 . 64,428
Centers (REMCs) Reglonf

Neyveli

6 | SCADA & Cyber Security 02.03.2022 | NPTI, NER 2,18,120
Organizing two days training

7 | programme on Role of SLDC in 31.03.2022 SLDC 1,67,320
Power scenario

Total Amount Incurred 6,02,803.00

3.6.2 SLDC requests the Hon’ble Commission to approve Rs. 0.06 crores for FY 2021-22

3.7  Sharing of Gains & Losses for FY 2021-22

3.7.1 Based on the methodology prescribed in the MYT Regulations 2018, SLDC has
classified various heads of expenses under Controllable & Uncontrollable factors.
Regulation 10.2 of MYT Regulations, 2018 specifies O&M expenses (excluding
terminal liabilities with regard to employees on account of changes in pay scales
or dearness allowance due to inflation) as controllable factors. Also, one-third of
the amount of such gain shall be passed on as a rebate in SLDC charges. The
relevant extract from regulation 12 of MYT Regulations, 2018 is provided below
for ready reference.

“12 Mechanism for pass through of gains or losses on account of
Controllable items

12.1 The approved aggregate gain to the Generating Company or Transmission
Licensee or Distribution Licensee or SLDC on account of controllable items shall
be dealt with in the following manner:
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a) One-third of the amount of such gain shall be passed on as a rebate in tariff
over such period as may be stipulated in the Order of the Commission under
Regulation 9.5;

b) The balance amount, which will amount to two-third of such gain, may be
22tilized at the discretion of the Generating Company or Transmission Licensee
or Distribution Licensee or SLDC.

12.2 The approved aggregate loss to the Generating Company or Transmission
Licensee or Distribution Licensee or SLDC on account of controllable items shall
be dealt with in the following manner:

a) One-third of the amount of such loss may be passed on as an additional charge
in tariff over such period as may be stipulated in the Order of the Commission;
and

b) The balance amount of loss shall be absorbed by the Generating Company or
Transmission Licensee or Distribution Licensee or SLDC.”

3.7.2 Based on above regulations, the sharing of (gains) or losses on account of 0&M

expenses is shown in the following Table.

Table 13: Sharing of Gains / (Losses) -O&M expenses for FY 2021-22
(Rs. Crores)

Gains/(Loss)
S.N Particulars Actual | Normative Gain/(Loss) to be shared
with APDCL
A b c=b-a d=cx1/3
Employee Cost 5.87 4,96 -0.91
Less: Terminal
Liabilities 075 0.75 ) )
Employee Cost
excl. Terminal 5.12 4.21 -0.91 -0.30
Liabilities
Repalr & 0.61 0.47 -0.14 -0.05
Maintenance
Administrative &
General 0.46 0.34 -0.12 -0.04
Expenses
Total (A) 6.19 5.02 -1.17 -0.39

3.7.3 As actual O&M Expenses are higher than normative with respect to controllable

factors, the loss of Rs. 0.39 crores have been added with the ARR. Hence, SLDC
requests the Hon’ble Commission to approve the sharing of loss as shown in the
above table.
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3.8  Capitalization for FY 2021-22

3.8.1 Capitalisation is funded by debt; no infusion of equity or grant has been made. The
funding of capitalization is shown in the following Table:

Table 14: Funding for Capitalisation for FY 2021-22
(Rs. Crores)

S. No. Particulars SLDC Submission
1 Grant -
2 Equity -
3 Debt 0.33
4 Total Capitalisation 0.33

3.9 Gross Fixed Assets for FY 2021-22

3.9.1 The opening GFA and addition of GFA for FY 2021-22 as submitted by SLDC is
shown in the below table

Table 15: Gross Fixed Assets for FY 2021-22

(Rs Crores)

Balance at Additions Retirement | Balance
. the . of assets at the
SN Particulars .. during .
beginning of during the end of
the year e year the year
1 | Land - - -
2 | Building 0.03 - 0.03
3 | Hydraulic - - -
4 | Other Civil Works 0.04 - 0.04
5 | Plant & Machinery 4.70 0.16 4.87
6 | Lines & Cable 0.08 - 0.08
Network
7 | Vehicles 0.01 - 0.01
8 | Furniture & Fixtures 0.17 0.07 0.24
9 | Office Equipment 0.12 0.09 0.21
10 | Any other assets - - -
Total 5.15 0.33 - 5.48

3.9.2 In view of the above, SLDC requests the Hon’ble Commission to approve the
capitalization amounting to Rs. 0.33 crores as shown in the above table for FY
2021-22.

SLDC Page 23

29



True Up for FY 2021-22, APR for FY 2022-23, ARR for FY 2023-24

Main Petition

3.10 Depreciation for FY 2021-22

3.10.1 As per the Audited Annual Accounts for FY 2021-22, the Opening Gross Block of
Fixed Assets excluding land and the opening depreciation for FY 2021-22 is Rs.
5.15 crores and Rs. 3.33 crores respectively. The amount of depreciation for FY
2021-22 is Rs. 0.31 crores. Depreciation has been calculated taking into
consideration the opening balance of assets in the beginning of the year and the
capitalization as shown in below Table.

Table 16: Depreciation for FY 2021-22
(Rs. Crores)

Accumulated s Accumulated
. . Additions . .
SN | Particulars !)eprec1at dep.reqatlon - At e depreciation
ion Rate beginning of the at the end of
year year the year
1 | Land 0.00% - - -
2 | Building 3.34% 0.01 0.00 0.01
3 | Hydraulic 5.28% - - -
4 | Other Civil Works 3.34% 0.00 0.00 0.00
5 | Plant & Machinery 5.28% 3.18 0.27 3.46
6 | Lines & Cable 5.28% 0.01 0.00 0.01
Network
7 | Vehicles 9.50% 0.01 0.00 0.01
8 | Furniture & 6.33% 0.06 0.01 0.07
Fixtures
9 | Office Equipment 6.33% 0.06 0.02 0.08
Total 3.33 0.31 3.64
(a) | Total Depreciation 3.64
(b) | Gross Fixed Assets excluding Land 5.48
(c) | Grant towards GFA 3.91
(e) | Gross Depreciation during the year 0.31
(f) | Less: Dep towards assets through Grant/Consumer 0.22
contribution )
(g) Depre)ciation for the year (excluding assets funded through 0.09
Grant ]

3.10.2 Thus, SLDC requests the Hon’ble Commission to approve the depreciation
amounting to Rs. 0.09 crores after excluding assets funded through grant as shown
in above table for FY 2021-22.
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3.11

Interest and Finance Charges for FY 2021-22

3.11.1 The interest on the loans has been computed @10.08% as approved by the
Hon’ble Commission vide tariff order dated 15.02.2021. The Interest and Finance
Charges for FY 2021-22 are tabulated in Table below.

Table 17: Normative Interest and Finance Charges for FY 2021-22

(Rs. Crores)

Approved
S.N Particulars in T.O. dtd Subsnll‘li)sgion
15.02.2021
1 | Net Normative Opening Loan 0.83 0.61
Addition of normative loan during the 0.90 0.33
2 | year
3 | Normative Repayment during the year 0.10 0.09
4 | Net Normative Closing Loan 1.63 0.85
5 | Interest Rate 10.08% 10.08%
6 | Interest Expenses on Loan 0.12 0.07
7 | Finance Charges 0.00 0.00
8 | Total Interest and Finance Charges 0.12 0.07

3.11.2 SLDC requests the Hon’ble Commission to approve the normative Interest and
finance charges amounting to Rs. 0.07 crores for FY 2021-22 as shown in above

table.

3.12

Interest on Working Capital for FY 2021-22

3.12.1 SLDC computed the working capital based on the normative formula prescribed
in the MYT Regulations, 2018. The interest on working capital for FY 2021-22
computed by SLDC against the approved interest on working capital by the

Hon’ble Commission is shown in Table below:

Table 18: Interest on Working Capital for FY 2021-22

(Rs. Crs)
Approved in
;’ Particulars Unit Order dt SubSI:-‘l]i)S(S:iOIl
15.02.2021
1 | O&M expenses for 1 month Rs. Cr 0.58 0.49
Maintenance spares @ 15%
2 of 0&M Rs. Cr 1.04 0.87
3 | Receivables for two months Rs. Cr 1.39 1.03
4 | Total Working Capital Rs. Cr 3.01 2.39
5 | Rate of Interest % 10.00% 10.00%
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(Rs. Crs)
Approved in
;’ Particulars Unit Order dt Subsl1[1‘:)s(s:ion
15.02.2021
¢ |Intereston Working Rs. Crore 0.30 0.24
Capital

3.13 Computation of Interest Rate for FY 2021-22

3.13.1 Rate of interest is calculated based on regulation 36 of MYT regulation 2018

Table 19: MCLR rate for FY 2021-22

Effective Date Interest Rate (%) (1Yr)
15.03.2022 7.00
15.02.2022 7.00
15.01.2022 7.00
15.12.2021 7.00
15.11.2021 7.00
15.10.2021 7.00
15.09.2021 7.00
15.08.2021 7.00
15.07.2021 7.00
15.06.2021 7.00
15.05.2021 7.00
15.04.2021 7.00
Average 7.00%

3.13.2 In view of the above, SLDC requests the Hon’ble Commission to approve the
Interest on Working Capital amounting to Rs. 0.24 crores for FY 2021-22 as shown

in above table.

3.14 Return on Equity for FY 2021-22

3.14.1 SLDC submits that, since there is no separate equity infusion for SLDC till date,
hence, no return on equity for FY 2021-22 has been claimed.

3.15 Non-Tariff Income for FY 2021-22

3.15.1 The amount of Non-Tariff Income comprises mostly of income from SLDC charges
paid by IEX. The estimation of NTI for FY 2021-22 is tabulated below.

SLDC
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Table 20: Non-Tariff Income for FY 2021-22
(Rs. Crores)

Particulars Approved in Order dt SLDC
15.02.2021 Submission
Interest from Banks 0.03
Rental from Contractors/others 0.02
Other Miscellaneous Receipt 0.09
Total 0.10 0.14

3.15.2 Other miscellaneous receipts amounting to Rs. 0.09 Crores is application fee
received from STOA consumers.

3.15.3 SLDC requests the Hon’ble Commission to approve the Non-Tariff Income of Rs.
0.14 crores for FY 2021-22.

3.16 Truing Up for FY 2021-22 after Sharing of Gains & Losses for FY 2021-22

3.16.1 Considering the above heads of expenses and revenue for FY 2021-22, the net ARR
and Revenue Gap/(Surplus) after truing up for FY 2021-22 is shown in the

following Table:
Table 21: Truing Up for FY 2021-22
(Rs. Crores)
Approved in
S. No. | Particulars Order dt Subsnl;]i)sgion
15.02.2021
1 0&M Expenses 6.94 5.83
a Employee Cost 6.07 4.96
b R&M Expenses 0.43 0.47
C A&G Expenses 0.34 0.34
2 Training Expenses 0.10 0.06
3 Depreciation 0.10 0.09
4 Interest & Finance Charges 0.12 0.07
5 Interest on Working Capital 0.30 0.24
6 Return on Equity 0.00 -
7 Less: Non-Tariff Income/ Other Income 0.10 0.14
8 Aggregate Revenue Requirement 7.36 6.09
9 Add: Sharing of (Gains)/Loss - 0.39
Aggregate Revenue Requirement
10 after sharing of (Gains)/Loss 7.36 6.48
Revenue with Approved Tariff for FY
11 2021-22 7.36 7.36
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(Rs. Crores)

Approved in

S. No. | Particulars Order dt Subslkli)sgion
15.02.2021

12 ggvenue Gap /(Surplus) for FY 2021- ) (0.88)

3.16.2 SLDC requests the Hon’ble Commission to approve the above ARR of Rs. 6.48
Crores and allow SLDC to pass on the revenue surplus of Rs. 0.88 crores for FY
2021-22.
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ANNUAL PERFORMANCE REVIEW FOR FY 2022-23

4.1 Preamble

4.1.1 This section outlines the Annual Performance Review for FY 2022-23 whereby it
highlights the performance of SLDC for FY 2022-23 based on half yearly
provisional financial statements. As per the provisions of MYT Regulations, 2021,
SLDC hereby submits the Annual Performance Review for FY 2022-23 comparing
actual performance during April 2022 to September 2022 (H1) and estimates for
October 2022 to March 2023 (H2) for FY 2022-23 with approved figures for FY
2022-23 by Hon’ble Commission vide Tariff Order dated 21.03.2022.

4.2  Estimation of Expenses for FY 2022-23

4.2.1 The components for the calculation of total expenses for FY 2022-23 as follow:
= QOperation and Maintenance Expenses
= Return on Equity
= Depreciation
= Lease Charges
= Interest and Finance Charges
* Income Tax, if any
= Interest on Working Capital
= Statutory fees and charges payable by SLDC
= Any other expenses incidental to discharge the function of SLDC
Less:
* Non-Tariff Income
= Income from Open Access Charges

4.3  Operation and Maintenance Expenses for FY 2022-23
4.3.1 The Regulation 102 of the AERC (MYT) Regulations, 2021 specifies the normative

Operation and Maintenance (0O&M) expenses allowed for SLDC for the said control
period. The relevant provision is as follows:

“Regulation 102.3 (Operation and Maintenance Expenses): The 0&M expenses for
the nth year and also for the year immediately preceding the Control Period shall be
approved based on the formula given below: -

0&Mn = R&Mn + EMPn + A&Gn
Where -
0&Mn - Operation and Maintenance expense for the nth year;
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4.3.2

EMPn - Employee Costs for the nth year;
R&Mn - Repair and Maintenance Costs for the nth year;
A&Gn - Administrative and General Costs for the nth year;

Regulation 102.4 (Operation and Maintenance Expenses): The above components
shall be computed in the manner specified below:

EMPn = (EMPn-1) x (1+Gn) x (CPI inflation)

R&Mn = K x (GFA n-1) x (WPl inflation) and

A&Gn = (A&Gn-1) x (WPI inflation) + Provision

Where -

EMPn-1 - Employee Costs for the (n-1) th year;

A&G n-1 - Administrative and General Costs for the (n-1) th year;

Provision: Cost for initiatives or other one-time expenses as proposed by the SLDC
and validated by the Commission.

'K’ is a constant specified by the Commission in %. Value of K for each year of the
control period shall be determined by the Commission in the MYT Tariff order based
on SLDC’s filing, benchmarking of repair and maintenance expenses, approved
repair and maintenance expenses vis-a-vis GFA approved by the Commission in past
and any other factor considered appropriate by the Commission;

CPI inflation - is the average increase in the Consumer Price Index (CPI) for
immediately preceding three years;
WPI inflation - is the average increase in the Wholesale Price Index (CPl) for
immediately preceding three years;

GFAn-1 --- Gross Fixed Asset of the transmission licensee for the n-1th year;

Gn is a growth factor for the nth year. Value of Gn shall be determined by the
Commission in the MYT tariff order for meeting the additional manpower
requirement based on SLDC’s filings, benchmarking, and any other factor that the
Commission feels appropriate”

During FY 2022-23, Based on methodology specified by the MYT Regulations,
2021, the Normative 0&M expenses of SLDC works out to be Rs. 3.63 crores which
is inclusive of Employee cost, Repair & Maintenance charges, Administration &
General expense. The following table provides the summary of Normative 0&M
Expenses for FY 2022-23.

SLDC
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Table 22: Operation and Maintenance Expenses for FY 2022-23
(Rs. Crores)

Approved in FY FY
S.N | Particulars T.O. dtd 2022- | 2022- Total.SL!)C
21.03.2022 23 23 Submission

(H1) (H2)

1 | O&M Expenses 6.18 3.68 3.68 7.35
a | Employee Cost 5.29 3.15 3.15 6.31
b | R&M Expenses 0.54 0.34 0.34 0.69
c | A&G Expenses 0.35 0.18 0.18 0.36

4.3.1 WPI Inflation computation for FY 2022-23

4.3.1.1 The average increase in the Wholesale Price Index (WPI) for the immediately
preceding three years gives the WPI Inflation for FY 2022-23. Hence the WPI Index
from FY 2019-20 to FY 2021-22 is considered for computation.

Table 23: WPI Inflation Computation for FY 2022-23

Fiscal WPI Index YOY Change %
FY 2021-22 139.41 13.00%
FY 2020-21 123.37 1.29%
FY 2019-20 121.80 1.67%
Average WPI Inflation (Last 3 Years) 5.32%

4.3.1.2 WPI inflation for FY 2022-23 has been computed as an average increase of WPI
index for period from FY 2019-20 to FY 2021-22 which works out to 5.32%.

4.3.2 CPI Inflation computation for FY 2022-23

4.3.2.1 The average increase in the Consumer Price Index (CPI) for the immediately
preceding three years gives the CPI Inflation for FY 2022-23. Hence the CPI Index
from FY 2019-20 to FY 2021-22 is considered for computation.

Table 24: CPI Inflation Computation for FY 2022-23

Fiscal CPI Index YOY Change %
FY 2021-22 356.06 5.13%
FY 2020-21 338.69 5.02%
FY 2019-20 322.50 7.53%
Average CPI Inflation (Last 3 Years) 5.89%

SLDC
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4.3.2.2 CPI inflation for FY 2022-23 has been computed as average increase of CPI index
for period from FY 2019-20 to FY 2021-22 which works out to 5.89%.

4.3.3 Normative Calculation of R&M expense for FY 2022-23

4.3.3.1 Regulation 102.4 provides the manner in which components of O&M expenses
shall be computed. The methodology for R&M expense is as follows:
R&Mn = K x (GFA n-1) x (WPI inflation)

Table 25: Normative R&M expense for FY 2022-23
(Rs. Crore)

S.No. Particulars As per T.O. dated SLDC

21.03.2022 Submission
1 Opening GFA for previous year 5.28 5.15
2 Closing GFA for previous year 5.53 5.48
3 Average GFA for previous year 5.41 5.31
4 K Factor 1.00% 1.00%
5 WPI Inflation 4.13% 5.32%
6 Normative R&M Expense 0.06 0.06
7 AMC Cost of SCADA/EMS 0.38 0.55
8 Firewall AMC, Website Maintenance, etc. 0.10 0.08
9 Normative R&M Expense 0.54 0.69

4.3.3.2 The “K” factor of SLDC has been considered as 1% as approved by the Commission
in the Tariff Order dated 21.03.2022. The closing GFA for FY 2021-22 of SLDC has
been considered as opening GFA for FY 2022-23.

4.3.3.3 AMC cost for SCADA / EMS has been transferred from AEGCL accounts to SLDC
from FY 2019-20 onwards. During the H1 of FY 2022-23, the AMC cost incurred
was Rs. 0.28 crores and the same amount have been projected for H2 of FY 2022-
23. Hence, total AMC cost for FY 2022-23 has been considered as Rs. 0.55 Crores
and firewall AMC, Website Maintenance, etc.,, has been considered as Rs. 0.08
crores which needs to be considered under R&M Expenses.

4.3.3.4 SLDC requests the Hon’ble Commission to approve the normative R&M expenses
amounting to Rs. 0.69 Crores as shown in above table.
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4.3.4 Normative Calculation of Employee expense for FY 2022-23

4.3.4.1 Regulation 102.4 provides the manner in which components of O&M expenses
shall be computed. The methodology for Employee expense is as follows:
EMPn = (EMPn-1) x (1+Gn) x (CPI inflation)

Table 26: Normative Employee Expense for FY 2022-23

(Rs. Crore)

As per T.O.
S.No. | Particulars dated SubilI;:)sgion

21.03.2022

1 Base Employee Cost (n-1) 4.96 4.96

2 CPI Inflation 5.53% 5.89%

3 Gn (Growth Factor for nth Year) 1.00% 1.00%

4 Normative Employee Cost 5.29 5.31

5 Additional Expense for Employees - 1.00

6 Normative Employee Cost for the year 5.29 6.31

4.3.4.2 The normative employee cost for FY 2021-22 of SLDC has been considered as base
employee cost for FY 2022-23. The Gn (Growth Factor) of SLDC has been
considered as 1.00% as approved by the Commission in the Tariff Order dated
21.03.2022.

4.3.4.3 The Hon’ble Commission have approved Rs. 1 Cr. in the previous orders dated
01.03.2019 and 07.03.2020 towards Additional Expense for increase in No of
Employees, SLDC is not able to meet its actual employee cost due to normative and
request the Hon’ble Commission to approve the additional expenses of Rs. 1.00
crore to meet the legitimate expenses to be paid for the salaries

4.3.4.4 The manpower details for FY 2022-23 are provided below:

Table 27: Details of Manpower for FY 2022-23

S.No. | Particulars Manpower | Projection

(A) | Manpower as on 1st April (Opening Balance) 48 48

(B) | Retirement during the Fiscal Year 1 1

(C) | Recruitment during the Fiscal Year 0 0

(D) Transfer within sister company and within AEGCL 0 (+)8

and SLDC during the fiscal year
(E) | Manpower as on 31st March (Closing balance) 47 55
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4.3.4.5In view of the above, SLDC requests the Hon’ble Commission to approve the
normative Employee expenses amounting to Rs. 6.31 Crores including additional
expenses for FY 2022-23 as shown in above table.

4.3.5 Normative Calculation of Administrative & General Expenses for FY 2022-23

4.3.5.1 Regulation 102.4 provides the manner in which components of O&M expenses
shall be computed. The methodology for Administrative and General Expenses is

as follows:
A&Gn = (A&Gn-1) x (WPI inflation) + Provision
Table 28: Normative A&G expenses for FY 2022-23
(Rs. Crore)
As per T.O.
S.No. | Particulars dated Subsnl;]i)s(s:ion
21.03.2022
1 A&G Expense for Previous year 0.34 0.34
2 WPI Inflation 4.13% 5.32%
3 Normative A&G Expense for the year 0.35 0.36

4.3.5.2 The normative A&G expenses for FY 2021-22 of SLDC has been considered as base
A&G expenses for FY 2022-23. SLDC requests the Hon’ble Commission to approve
the normative A&G expenses amounting to Rs. 0.36 crores for FY 2022-23 as
shown in above table.

4.3.5.3 Following Sections provide the details of O&M expenses as provided in the
provisional half yearly statements and estimated for FY 2022-23.

4.3.6 Repair and Maintenance Expenses for FY 2022-23

4.3.6.1 While arriving R&M expenses for the FY 2022-23, actual R&M expenses incurred
during first 6 months plus estimate for the next 6 months has been considered.
The amount of R&M expenses for FY 2022-23 is shown below.

Table 29: Repair and Maintenance Expenses of FY 2022-23
(Rs. Crores)

S.N Particulars FY 2022-23 | FY 2022-23 | Total SLDC

H1 H2 Submission

1 | Plant & Machinery 0.25 0.29 0.54

2 | Buildings 0.03 0.06 0.09

3 | Civil works 0.00 0.00 0.00
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(Rs. Crores)

S.N Particulars FY 2022-23 | FY 2022-23 | Total SLDC
H1 H2 Submission

4 | Hydraulic Works 0.00 0.00 0.00
5 Lines, Cable Networks etc. 0.00 0.00 0.00
6 | Vehicles 0.00 0.02 0.02
7 Furniture & Fixtures 0.00 0.00 0.00
8 | Office Equipment 0.04 0.00 0.04
9 | Total R&M Expenses 0.32 0.37 0.69

4.3.7 Employee Expenses for FY 2022-23

4.3.7.1 Employee expenses include salaries, bonus, and terminal benefits in the form of
pension, gratuity, etc. Projections for the next 6 months have been made
considering the actual salary paid for the month of April 2022 to September 2023.

Table 30: Employee Expenses of FY 2022-23
(Rs. Crores)

S.N Particulars FY 2022-23 | FY 2022-23 SLDC

T H1 H2 Submission

1 | Salaries 1.64 1.81 3.45

2 | Dearness Allowance (DA) 0.59 0.70 1.29

3 | Other Allowances & Relief 0.28 0.35 0.63

4 Bonus/ Ex gratia to 0.00 ) 0.00
Employees

5 Me.dlcal Expenses 0.00 ) 0.00
Reimbursement

6 Travelling Allowance 0.00 0.10 0.10
(Conveyance Allowance)

7 | Earned Leave Encashment 0.08 - 0.08

8 | Honorarium/Overtime - - -

9 Contrl.butlon to Terminal 0.39 0.37 0.76
Benefits

10 | Total Employee Costs 2.98 3.33 6.31

4.3.8 Administrative and General Expenses for FY 2022-23

4.3.8.1 Administrative and General expenses include rents, telephone and other
communication expenses, professional charges, conveyance and traveling
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allowances, etc. While arriving A&G expenses for the FY 2022-23, actual A&G
expenses incurred during first 6 months plus estimate for the next 6 months has
been considered. Expenses for H2 are usually in line to the expenses of H1 and
hence the same is considered for H2. Estimated A&G Expense for FY 2022-23 is as
shown below.

Table 31: Administrative and General Expenses for FY 2022-23

(Rs. Crores)

S.No Particulars FY 2022- | FY 2022- | Total SLDC
o " 23 H1 23 H2 | Submission
1 Insurance 0.00 0.00 0.00
Telephone, Postage, Telegram & 0.02 0.01 0.03
2 Telex Charges
3 Other Professional Charges 0.00 0.00 0.00
4 Conveyance and travelling 0.04 0.00 0.04
5 Vehicle Expenses 0.01 0.01 0.02
Fee.an(.i Subscriptions Books and 0.00 0.00 0.00
6 Periodicals
7 Printing and Stationery 0.01 0.00 0.01
8 Advertisement Expenses 0.00 0.00 0.00
9 Electricity Charges to Offices 0.14 0.18 0.32
10 Vehicle Expenses 0.03 0.00 0.03
11 Training of Staff and Officers 0.02 0.05 0.07
Total A&G Expenses 0.28 0.25 0.53
4.4  Training and Capacity Building for FY 2022-23
4.4.1 Post Covid-19 Pandemic, SLDC is putting efforts to train its officers to meet the
requirements and transformation in the power sector with cyber security, GNA
regulation etc., During H1 of FY 2022-23 the expenses incurred are Rs. 0.02 crore
and from November’ 2022 onwards, SLDC is planning to execute various training
in H2 to incur Rs. 0.05 crores as training expenses in FY 2022-23.
Table 32: Training & Capacity Building for FY 2022-23
(Rs. Crores)
S.No Particular FY 2022- | FY 2022- SLDC
23 H1 23 H2 Submission
1 Training of Staff and Officers 0.02 0.05 0.07
Total 0.02 0.05 0.07
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Table 33: Training & Capacity Building Expenses for FY 2022-23 (H1)

Name of Training
Sk . . . No. of
Name of the Course Duration Training | fees
No. . Persons
Institute (Rs.)
. 17.05.2021 NPTI,
1 gasel:atioLr? ‘(Iglnlirfeo’z/:;;ninsilStem to 05.06. (PST), Nil 17
P 5 2021 Bangalore
Online Training on Cyber | 05.07.2021 NPTI,
2 | Security for Power System | to 09.07. (PSTD), Nil 3
Engineers of LDC's 2021 Bangalore
Online CPDP programme on | 05.10.2021 | ESCI, P&E
3 | Open Access and Power Trading- to Division, 9,440 2
ABT Scenario 08.10.2021 | Hyderabad
4 Online Refresher Course for 13'1%62021 NPTI-NER Nil 32
Power System Operators 18.12.2021 Guwahati
Basic Level Power System 17.01.2022 NPTI-NER .
> Operation (Offline training) to Guwahati Nil 4
P & 29.01.2022
Online training onRenewable | 24.01.2022, NPTI,
6 Energy (RE) forecasting & | 25.01.2022 | Southern 11.800 3
Renewable Energy Management and Region, ’
Centers (REMCs) 27.01.2022 Neyveli
online Training on Power | 08.02.2022 | ESCI, P&E
7 | Trading, Power Exchanges & to Division, 9,440 3
Merchant Power Plants 11.02.2022 | Hyderabad
g Basic Level Power System 06'0?62022 NPTI-NER | Borne by 4
Operation (Offline training) 18.06.2022 Guwahati | NERLDC
27.06.2022
9 | Training on PSSE to SIEMENS Nil 4
29.06.2022
Basic Level Power System 04.07.2022 NPTI, Borne by
10 Operation (Online training) to PSTI, NERLDC 3
P & 22.07.2022 | Bengaluru
CERT-In's cyber security
11 | dwareness and training Session | ,g 10505 | CERT-In Nil Nil
Cyber Hygiene for Women
Officials"
12 Open Access and Power Trading- 11'1?62022 ESCI- Rs. 2
ABT Scenario 13.10.2022 Hyderabad | 10620
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4.4.2 Nevertheless, SLDC have been sending Participants regularly for a no. of online

Training being organized by the NPTI on different courses pertinent to SLDC
System Operations. In these Training Programs Sponsorship from SLDC has been
waived off and other trainings been which are conducted offline have financial
involvement. In anticipation of off-line training program to be offered by NPTI and
other ESCI, are proposed and the training schedule along with Tentative fees
Structures for the 2nd half of 2022-23 for System Operation, SLDC. The estimated
training schedule for FY 2022-23 (H2) is mentioned below:

Table 34: Training & Capacity Building for FY 2022-23 (H2)

Name of the
SI No. Name of the Course Duration Training
Institute
CPDP on Transmission line
1 construction (Survey, Design of 31.10.2022- ESCI,
. . . " 3.11.2022 Hyderabad
lines and construction practices)
2 Specialized Level Training program 10.10.2022 to NPTI, PSTI,
on "Power Market Specialist” 22.10.2022 Bengaluru
3 Electrical Safety Procedures & 22.11.2022 to ESCI,
Accident Prevention 25.11.2022 Hyderabad
05.12.2022 to
. . 24.12.2022 & NPTI, PSTI,
4 Basic Power System Operation 30.01.2023 to Bengaluru
18.02.2023
20.03.2023 to NPTI, PSTI,
> | Refresher- 11 (PS0) 22.03.2023 Bengaluru
- 07.11.2022 to NPTI(CO),
6 Power System Reliability 1911.2022 Faridabad
7 Regulatory Framework in Power 09.01.2023 to NPTI(NER),
Sector 21.01.2023 Guwahati
g Renewable Energy Sources and Grid 06.03.2023 to NPTI, PSTI,
Integration 18.03.2023 Bengaluru

4.4.2.1 SLDCis expected to incur Rs. 0.07 Cr. during FY 2022-23. However, the same has

not been considered separately in the ARR and included under A&G expenses.
SLDC requests the Hon’ble Commission to approve the proposed expenses under
training for the FY 2022-23.

4.5  Capital Expenditure & Capitalization for FY 2022-23
4.5.1 Capitalisation for FY 2022-23 is proposed to be funded through loans. SLDC is
expected to incur total Capitalisation of Rs. 15.54 Cr. as shown below:
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Table 35: Capital Expenditure for FY 2022-23 and its Funding

FY 2022-23
SN Capital SLDC
" | Expenditure Submission Justification
(Rs. Lakhs)
Lines, Cable Procurement & installation at the office
1 2.00 .
Networks etc. premises
Office Desktops and  network  printer for
2 Equipment 7.00 | establishment section, network printer for
quip IT/SCADA
3 Fgrmture & 6.00 | Procurement of furniture at SLDC office
Fixtures
4 | IT Equipment 9.20 Operating System upgradation of SCADA
system
5 | IT Equipment 5.00 | Laptops, Desktops and printers for SLDC
Total 29.20

Table 36: Capitalisation for FY 2022-23 and its Funding

(Rs. Crore)
Approved in
S.N. Particulars Order dtd Subsnl;]i)ss(s:ion
21.03.2022
1 | Grant 10.25 15.25
2 | Equity - -
3 | Debt 0.05 0.29
4 | Total Capitalisation 10.30 15.54

4.5.2 SLDC is expected to incur total capitalization of Rs. 15.54 Cr. mentioned above
which includes Rs. 15.25 crore for plant & machinery and Rs. 6 lakhs for furniture
& fixtures, Rs. 21 lakhs for office equipment which includes IT & Communication
equipment.

4.5.3

SLDC submits that the Hon’ble Commission in its order vide 07.03.2020 has

allowed special fund of Rs. 5 Crores for metering of all the interconnection points
for segment-wise energy accounting. It is expected that the amount of Rs. 5 crores
will be capitalized during FY 2022-23. Similarly, the amount of Rs. 10.24 crore for
SAMAST is expected to be capitalized during the H2 of FY 2022-23.

4.5.4

Rs. 15.54 crores for FY 2022-23.

SLDC requests the Hon’ble Commission to approve the proposed capitalization of

SLDC
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4.6.1 The opening GFA and addition of GFA for FY 2022-23 as submitted by SLDC is
shown in the below table

Table 37: Gross Fixed Assets for FY 2022-23

(Rs Crores)
Balance at e Retirement | Balance
. the Addlt_lons of assets at the
SN Particulars A during .
beginning of during the end of
the year
the year year the year
1 | Land - - -
2 | Building 0.03 - 0.03
3 | Hydraulic - - -
4 | Other Civil Works 0.04 - 0.04
5 | Plant & Machinery 4.87 15.25 20.12
6 | Lines & Cable 0.08 0.02 0.10
Network
7 | Vehicles 0.01 - 0.01
8 | Furniture & Fixtures 0.24 0.06 0.30
9 | Office Equipment 0.21 0.21 0.42
10 | Any other assets - - -
Total 5.48 15.54 - 21.02
4.6.2 In view of the above, SLDC requests the Hon'ble Commission to approve the
capitalization amounting to Rs. 15.54 crores as shown in the above table for FY
2022-23.
4.7 Depreciation for FY 2022-23
4.7.1 Depreciation has been calculated considering the opening balance of assets in the
beginning of the year and the capitalization as shown in the below table. SLDC
submits that the Depreciation is computed for assets excluding those funded
through grant mechanism.
Table 38: Depreciation for FY 2022-23
(Rs. Crores)
Accumulated L. Accumulated
- - Additions .
. Depreciation | depreciation . depreciation
S.N Particulars .. during the
Rate -beginning at the end of
of the year year the year
1 | Land 0.00% - -
2 | Building 3.34% 0.01 0.00 0.01
3 | Hydraulic 5.28% - - -
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(Rs. Crores)

Accumulated s Accumulated
- - Additions . ..
SN Particulars Depreciation | depreciation during the depreciation
Rate -beginning ar at the end of
of the year ye the year
4 | Other Civil Works 3.34% 0.00 0.00 0.01
5 | Plant & Machinery 5.28% 3.46 0.45 3.91
6 | Lines & Cable 5.28% 0.01 0.00 0.02
Network
7 | Vehicles 9.50% 0.01 0.00 0.01
8 Fgrmture & 6.33% 0.07 0.01 0.08
Fixtures
9 | Office Equipment 6.33% 0.08 0.03 0.11
Total 3.64 0.51 4.15
(a) | Total Depreciation 4.15
(b) | Gross Fixed Assets excluding Land 21.02
(c) | Grant towards GFA 19.16
(d) | Gross Depreciation during the year 0.51
(d) | Less: Dep towards assets through Grant/Consumer
oo 0.46
contribution
(e) | Depreciation for the year (Excluding assets funded
0.05
through Grant)

4.7.2 SLDC requests the Hon’ble Commission to approve the proposed depreciation of

Rs. 0.05 crores for FY 2022-23.

4.8 Interest and Finance Charges for FY 2022-23
4.8.1 The interest on the loans has been computed @10.08% as approved by the
Hon’ble Commission vide tariff order dated 21.03.2022. The Interest and Finance
Charges for FY 2022-23 is tabulated in Table below.
Table 39: Normative Interest and Finance Charges for FY 2022-23
(Rs. Crores)
Approved in
S.No. | Particulars T.O. dtd Subsnlalli)s(s:ion
21.03.2022
1 Net Normative Opening Loan 0.73 0.85
2 Addition of normative loan during the year 0.05 0.29
3 Normative Repayment during the year 0.09 0.05
4 Net Normative Closing Loan 0.69 1.10
5 Interest Rate 10.08% 10.08%
6 Interest Expenses on Loan 0.07 0.10
7 Finance Charges ) 3
8 Total Interest and Finance Charges 0.07 0.10
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4.8.2 In view of the above, SLDC requests the Hon'ble Commission to approve the
proposed normative interest and finance charge of Rs. 0.10 Crores for FY 2022-
23.

49  Interest on Working Capital for FY 2022-23

4.9.1 Rate of interest on working capital has been considered equal to the normative
interest rate of three hundred (300) basis points above the average State Bank of
India MCLR (One Year Tenor) prevalent during the last available six months for
the determination of tariff as per AERC (MYT Regulations), 2021. Interest on
working capital for FY 2022-23 has been computed as shown below.

Table 40: Interest on Working Capital for FY 2022-23

Approved in SLDC
S.No Particulars Units T.O. dtd Estimation
21.03.2022
1 0&M expenses for 1 month Rs. Crore 0.52 0.61
Maintenance spares @ 15% of 0.93 1.10
2 Rs. Crore
0&M
3 Receivables for two months Rs. Crore 1.16 1.27
4 Total Working Capital Rs. Crore 2.61 2.99
5 Rate of Interest % 10.00% 10.58%
6 Interest on Working Capital Rs. Crore 0.26 0.32

4,10 Computation of Interest Rate for FY 2022-23

4.10.1 The interest rate of three hundred (300) basis points above the average State Bank
of India MCLR (One Year Tenor) prevalent during the last available six months
arrived at 10.58%.

Table 41: MCLR rate for FY 2022-23

Effective Date Interest Rate (%)
15.09.2022 7.70
15.08.2022 7.70
15.07.2022 7.50
15.06.2022 7.40
15.05.2022 7.20

Average 7.58%

4.10.2 SLDC requests the Hon’ble Commission to approve the proposed interest on
working capital of Rs. 0.32 crores for FY 2022-23.
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4.11 Return on Equity for FY 2022-23

4.11.1 SLDC submits that, since there is no separate equity infusion expected for SLDC,
hence, no return on equity has been envisaged for SLDC for FY 2022-23 has been
claimed.

4.12 Non-Tariff Income for FY 2022-23

4.12.1 The estimated amount of Non-Tariff Income comprises mostly the income from
SLDC charges paid by IEX. The estimation of NTI for FY 2022-23 is tabulated
below.

Table 42: Non-Tariff Income for FY 2022-23
(Rs. Crores)
Approved in T.O. | FY 2022- | FY 2022- SLDC
dtd 21.03.2022 23 H1 23 H2 Estimation

Particulars

Income from

Investment, Fixed & Call 0.01 0.01 0.02
Deposits
Interest from Banks 0.01 0.01 0.02

Other Non-Tariff
Income

Rent from Staff Quarters
Rent from Contractors /
others

Other Miscellaneous
Receipt

SLDC Charges paid by IEX
Total 0.12 0.12 0.06 0.18

0.11 0.05 0.16

0.12

0.11 0.05 0.16

4.12.2 SLDC requests the Hon’ble Commission to approve the estimated Non-Tariff
Income of Rs. 0.16 crores for FY 2022-23.

4.13 Annual Performance Review for FY 2022-23

4.13.1 Based on the Annual Performance Review, SLDC prays before the Hon’ble
Commission to allow ARR of Rs. 6.15 Crores for FY 2022-23.

Table 43: Annual Performance Review for FY 2022-23
(Rs. Crores)

Approved FY FY SLDC
S. No. Particulars in T.O.dtd. | 2022 - | 2022 - Estimation
21.03.2022 | 23 H1 | 23 H2
1 0O&M Expenses 6.18 3.68 3.68 7.35
a Employee Cost 5.29 3.15 3.15 6.31
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(Rs. Crores)

Approved FY FY SLDC
S. No. Particulars in T.O.dtd. | 2022 - | 2022 - Estimation
21.03.2022 | 23 H1 | 23 H2
b R&M Expenses 0.54 0.34 0.35 0.69
C A&G Expenses 0.35 0.18 0.18 0.36
2 Depreciation 0.09 0.02 0.03 0.05
Interest & Finance 0.08 0.05 0.05 0.10
3 Charges
Interest on Working 0.26 0.16 0.16 0.32
4 Capital
5 Return on Equity 0.00 - - 0.00
Less: Non-Tariff Income/
6 Other Income 0.12 0.12 0.06 0.18
7 | Asgregate Revenue 648 | 3.79| 3.84 7.63
Requirement
Revenue with Approved
8 Tariff for FY 2022-23 6.48 6.48
9 Revenue Gap /(Surplus) - 115
for FY 2022-23 ]

4.13.2 SLDC requests the Hon’ble Commission to approve ARR of Rs. 7.63 crore for FY
2022-23 as shown in the above table.
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5 AGGREGATE REVENUE REQUIREMENT FORFY 2023-24

51 Preamble

5.1.1 This section deals with the determination of Aggregate Revenue Requirement of
SLDC for FY 2023-24 based on the projections made for the current year over the
previous year i.e,, FY 2022-23.

5.2  Aggregate Revenue Requirement for FY 2023-24

Aggregate Revenue Requirement shall comprise of following components:
= QOperation and Maintenance Expenses

= Return on Equity

= Depreciation

= Lease Charges

= Interest and Finance Charges

= Income Tax, if any

= Interest on Working Capital

= Statutory fees and charges payable by SLDC

= Any other expenses incidental to discharge the function of SLDC
Less:

* Non-Tariff Income

* Income from Open Access Charges

5.3  Principles of ARR for FY 2023-24

5.3.1 Itisessential that all the costs are allowed to ensure the financial viability of SLDC.
It requires generating adequate amount of profit from its operations so that it can
maintain the state grid properly and simultaneously it can take up R&M tasks to
maintain and upgrade its software and equipment. Also needs to incur capital
expenditure to cater to the future needs of the system.

5.3.2 In the circumstances and conditions mentioned above, the Aggregate Revenue
Requirement as proposed by SLDC in this petition shall be allowed.

54  Operation and Maintenance Expenses for FY 2023-24

5.4.1 Inaccordance with Regulation 102 of AERC (MYT) Regulations, 2021 specifies the
normative Operation and Maintenance (0&M) expenses allowed for SLDC for the
said financial year. The relevant provision is as follows:
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“Regulation 102.3 (Operation and Maintenance Expenses): The O&M expenses for
the nth year and also for the year immediately preceding the Control Period shall be
approved based on the formula given below:-

0&Mn = R&Mn + EMPn + A&Gn

Where -

0&Mn - Operation and Maintenance expense for the nth year;
EMPn - Employee Costs for the nth year;

R&Mn - Repair and Maintenance Costs for the nth year;
A&Gn - Administrative and General Costs for the nth year;

Regulation 102.4 (Operation and Maintenance Expenses): The above components
shall be computed in the manner specified below:

EMPn = (EMPn-1) x (1+Gn) x (CPI inflation)

R&Mn = K x (GFA n-1) x (WPI inflation) and

A&Gn = (A&Gn-1) x (WPI inflation) + Provision

Where -

EMPn-1 - Employee Costs for the (n-1) th year;

A&G n-1 - Administrative and General Costs for the (n-1) th year;

Provision: Cost for initiatives or other one-time expenses as proposed by the SLDC
and validated by the Commission.

‘K’ is a constant specified by the Commission in %. Value of K for each year of the
control period shall be determined by the Commission in the MYT Tariff order based
on SLDC’s filing, benchmarking of repair and maintenance expenses, approved
repair and maintenance expenses vis-a-vis GFA approved by the Commission in past
and any other factor considered appropriate by the Commission;

CPI inflation - is the average increase in the Consumer Price Index (CPIl) for
immediately preceding three years;
WPI inflation - is the average increase in the Wholesale Price Index (CPI) for
immediately preceding three years;

GFAn-1 --- Gross Fixed Asset of the transmission licensee for the n-1th year;

Gn is a growth factor for the nth year. Value of Gn shall be determined by the
Commission in the MYT tariff order for meeting the additional manpower
requirement based on SLDC’s filings, benchmarking, and any other factor that the
Commission feels appropriate”
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5.4.1.1 WPI Inflation for FY 2023-24

5.4.1.2 The average increase in the Wholesale Price Index (WPI) for immediately
preceding three years gives the WPI Inflation for the base year. Since the WPI data
is currently available till FY 2021-22, the inflation factor could be computed till FY
2022-23. Hence the resulting WPI Inflation is considered for computational
purpose for FY 2023-24. Tabulations as follows:

Table 44 : WPI Inflation for FY 2023-24

Fiscal WPI Index YOY Change %
FY 2021-22 139.41 13.00%
FY 2020-21 123.37 1.29%
FY 2019-20 121.80 1.67%
Average WPI Inflation (Last 3 Years) 5.32%

5.4.1.3 CPI Inflation computation for FY 2022-23

5.4.1.4 The average increase in the Consumer Price Index (CPI) for immediately
preceding three years gives the CPI Inflation for base year. Since the CPI data is
currently available till FY 2021-22, the Inflation factor could be computed till FY
2022-23. Hence the resulting CPI Inflation is considered for computational
purpose for FY 2023-24. Tabulations as follows:

Table 4.5: CPI Inflation for FY 2023-24

Fiscal CPI Index YOY Change %

FY 2021-22 356.06 5.13%
FY 2020-21 338.69 5.02%
FY 2019-20 322.50 7.53%
Average CPI Inflation (Last 3 Years) 5.89%

5.4.2 Normative Calculation of R&M expense for FY 2023-24

5.4.2.1 In accordance with Regulation 102.4 of AERC (MYT Regulations), 2021 provides
the manner in which components of 0&M expenses shall be computed. The
methodology for R&M expense is as follows:

R&Mn = K x (GFA n-1) x (WPI inflation)
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Table 46 : Repair and Maintenance Expenses for FY 2023-24

Approved SLDC
S.N Particulars in T.O0. dtd. | Submission
21.03.2022 | (Rs.Cr.)
1 | Opening GFA for previous year 5.53 5.48
2 | Closing GFA for previous year 15.83 21.02
3 | Average GFA for previous year 10.68 13.25
4 | K Factor 1.00% 1.00%
5 | WPIInflation 4.13% 5.32%
6 | Normative R&M Expense 0.11 0.14
7 AMC Cost of SCADA/EMS 0.38 0.55
Firewall AMC, Website Maintenance,
8 | Laptop/Desktop AMC, maintenance of Access 0.10 0.08
Control System for Server room
9 | Additional amount for enhancing Cyber Security 0.56
10 | Net Normative R&M Expense 0.59 1.32

It is pertinent to mention that the AMC cost of SCADA / EMS has been transferred
from AEGCL Accounts to SLDC from FY 2019-20 onwards. The projected AMC cost
amounting to Rs. 0.55 crores for FY 2023-24 and Firewall AMC, Website
Maintenance, Laptop/ Desktop AMC, maintenance of Access Control System for
Server room amounting to Rs. 0.08 crore has been considered for FY 2023-24

Provision for Cyber Security

Cyber Security refers to protecting cyber space including critical information
infrastructure from attack, damage, misuse and economic espionage. Cyber
security is a broad-spectrum phrase and relates to preventing any form of
unauthorized and malafide access to a personal computer, a laptop, a smartphone
or a major network like the national banking system or the railway network or a
national information technology asset that also has military implications.

Cyber Security of Critical infrastructure in power sector organizations has become
a matter of fundamental priority with respect to national defense strategy. Cyber
Security is very important in increasing Cyber Security Awareness among the
public and private sectors to enhance the overall cyber resilience of the nation.
The Govt. Of India have also created NCIIPC(National Critical Information
Infrastructure Protection Centre ) under Sec 70A of the information Technology
Act, 2000(amended 2008) as the Nodal Agency in respect of Critical information
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5.4.3.3

5.4.3.4

5.4.3.5

Infrastructure Protection. The NCIIPC has identified 6(six) sectors as Critical
Information Infrastructure given below:
1. Transport
Power& Energy
Telecom
Government
Banking, Financial Services and Insurance
Strategic and Public Enterprises.

o U W

SLDC comes under Power & Energy sector and hence considered as Critical
Information Infrastructure by NCIIPC. A Central Coordinating agency, Information
Sharing and Analysis Centre (ISAC- Power) was established by MoP, Govt. of India
under Central Electricity Authority (CEA) to share and analyze various cyber-
Security incidents in the power sector. ISAC-Power is the common platform for
the six Sectoral CERTs under MoP. It is very necessary for any organization to be
very vigilant and always remain up-to date in matter of Cyber Security as now-a-
days Cyber Attack in Many PSU’s and Government organizations has been a very
common phenomenon. As per directives of MoP, AEGCL have already designated
a CISO to oversee the Cyber Security at the Organization.

Therefore, to cope with the existing Cyber Threats and remain updated various
steps need to be undertaken which require financial involvement. Also, Cyber
Security related issues cannot be taken lightly, and any data breach or attack may
have disastrous impact for the organization and also be a breach in National
Security. Further, it has been clearly mentioned in CEA (Cyber Security in Power
Sector) Guidelines, 2021 under Article 1(j) that the responsible Entity shall
allocate sufficient Annual budget for enhancing Cyber Security posture, enhanced
year over year.

The detailed proposed expenses for FY 2023-24 are provided below:
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Estimated Cost .
o Item/Description Justification (in lacs) (B A 67 DB L 37
No: FY 2023-24 In Power Sector)
Guidelines, 2021
The office laptops and
desktops used for day to
day activities are being
protected by one
Next Gen Firewall flrewe.lll. In cases when
. one firewall goes down
1 | with necessary | . 10
licences or malptenance or some Article 1. Cyber
disruption occurs there Security Policy.
should be  another a. Cardinal
firewall with similar Principles: The
capabilities to protect Responsible entity
the internal systems will strictly adhere
_ to following
Installz.atlon of cardinal principles
9 \];:vril;pomtneiz‘slsis As per necessity, Servers 2 while frami_ng
ft (}j, shall be procured cyb_er security
S-O ware an pollcy:
licences
C. The
Web servers shall be Responsible  Entity
installed to host the shall have a Cyber
SLDC website and other Security Policy
important services at drawn upon the
Web  Application SLDC as a part of guidelines issued by
4 . upcoming projects. The 3.5 NCIIPC
Firewall A '
Web application
firewalls have to f. The Cyber
capability to specifically Security Policy shall
focus on a certain service leverage state-of-art
r'unning on a server. Cyber Security
The laptops and technologies  and
desktops procured come relevant processes at
Procurement  of | with the basic necessary multiple layers to
software and | software and licences. As miticate the cvber
5 | : 1 8 y
licences for day- | such based on necessity security risk
to-day office work | purpose specific
software and licences
shall be procured.
. All official documents
Centralised .
6 shall be stored in a 2
Storage Server .
centralised storage
: The SLDC premise needs Article 4. Electronic
7 | Security Personnel to be secure 24x7 165 Security Perimeter
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The CCTV surveillance
system in place at SLDC
does not cover the entire

c. The Responsible
Entity shall ensure
that every Critical

Upgradation of . . .
3 | CCTV surveillance th.e .offlce premise. Many 7 Sy.ste:‘m resides
svstem with critical areas shall have within an
y to be covered as part of Electronic  Security
the upcoming projects at Perimeter.
SLDC.
o The premise has to be
[llumination . .
8 properly illuminated at 10
System
all corners
Article 8. Cyber
Security Training.
d) All Personnel
- engaged in O&M of IT
As per CEA guldellr.les & OT Systems shall
every employee working mandatorilv undereo
on IT/OT systems shall y &
. courses on cyber
undergo basic level .
- . g security of Power
9 Training and | cyber security training 35 Sector from anv of
Development provided by designated ' y

authorities. NPTI
provides training on
cyber security for power
sector officials.

the training institute
designated by CEA,
immediately within
90 days from the
notification of CEA
Guidelines on Cyber
Security in Power
Sector

5.4.3.6 In this regard, SLDC requests the Hon’ble Commission to approve the amount of
Rs. 0.56 crore towards Cyber Security as requested over and above the R&M
expenses for FY 2023-24

5.4.3.7 In view of the above, SLDC requests the Hon’ble Commission to approve the
normative R&M expenses amounting to Rs. 1.32 crore including AMC Cost of
SCADA/EMS, Firewall AMC and Additional amount for enhancing Cyber Security.

5.4.3.8 Normative Calculation of Employee expense for FY 2023-24

5.4.3.9 Regulation 102.4 of AERC (MYT Regulations), 2021 provides the manner in which
components of 0&M expenses shall be computed. The methodology for Employee

expense is as follows:

SLDC
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(Rs. Crore)
Approved in
NS(') Particulars T.O. dtd. Subsnlllli)s(s:ion
) 21.03.2022
1 | Base Employee Cost (n-1) 5.29 6.31
2 | CPI Inflation 5.53% 5.89%
3 | Gn (Growth Factor for nth Year) 1.00% 1.00%
4 | Normative Employee Cost (Excl. ROP) 5.64 6.74
5 | Additional Expense for Employees - 1.00
6 | Normative Employee Cost 5.64 7.74

5.4.3.10 The approved base employee cost by the Hon’ble Commission for the previous
has been considered. The Gn (Growth Factor) of SLDC has been considered as
1.00% for FY 2023-24. The details of the manpower projected for FY 2023-24 is
provided in the table below:

Table 48: Details of manpower for FY 2023-24

S.No. | Particulars Manpower | Projection
(A) Manpower as on 1st April (Opening Balance) 55 55

(B) Retirement during the Fiscal Year 1 1

Q) Recruitment during the Fiscal Year 0 0

Transfer within sister company and within AEGCL
(D) and SLDC during the fiscal year (+)1 (+)1
(B) Manpower as on 31st March (Closing balance) 55 55
54.3.11 The Hon’ble Commission have approved Rs. 1 Cr. in the previous orders

dated 01.03.2019 and 07.03.2020 towards Additional Expense for increase in No
of Employees, SLDC is not able to meet its actual employee cost due to normative
and request to approve the additional expenses of Rs. 1 crore to meet the
legitimate expenses to be paid for the salaries

5.4.3.12
amounting to Rs. 7.74 crore for FY 2023-24 as shown in the above table without

SLDC requests the Hon’ble Commission to approve the Employee Expenses

any disallowance.
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5.4.4 Normative Calculation of A & G Expenses for FY 2023-24

5.4.4.1 Regulation 102.4 of AERC (MYT Regulations), 2021 provides the manner in which
components of O&M expenses shall be computed. The methodology for
Administrative and General Expenses is as follows:

A&Gn = (A&Gn-1) x (WPI inflation) + Provision

Table 49: Administration & General Expenses for 2023-24

(Rs. Crore)
. Approved in T.O. dtd. SLDC

S-N s cle: o 21032022 Submission
1 A&G Expense for Previous year 0.35 0.36
2 | WPI Inflation 4.13% 5.32%

3 Provision for Additional

Expenses - 0.30
4 Normative A&G Expense 0.37 0.67

5.4.4.2 SLDC requests the Hon’ble Commission for creation of provision for additional
expenses, whereas the normative A&G expenses are not sufficient to meet the
basic requirements and daily operations of the SLDC offices, such as the electricity
expenses for the SLDC offices amount to Rs. 0.36 crore per year and the vehicle
expenses for senior officials of SLDC also needs to be managed from the above
expenses.

5.4.4.3In view of the above, SLDC requests the Hon’ble Commission to approve the
proposed A&G expenses for FY 2023-24 as shown in the above table without any
disallowance.

5.4.4.4 The training programs planned for FY 2023-24 are provided below:

Table 50: Trainings and Capacity Building for 2023-24

SINo. | Name of the Course Name of the Institute
1 PSO Orientation at NPTI NPTI
2 Grid Access and Integration of new elements
3 Substation design, Protection system and DR
analysis NPTI, P&E ESCI
4 RegulatoryAffairs Hyderabad, IEX etc
5 Training on Simulation
6 RE Integration
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SINo. | Name of the Course Name of the Institute
7 Communication techniques in Power System
8 SCADA & Cyber Security NPTI
9 EMS Training GE
10 Fundamental of Electricity market design NPTI, P&E ESCI
11 Advanced MS Excel Hyderabad, IEX etc
12 Power System Reliability
13 Renewable Energy Sources and Grid Integration
14 Electric:ill Safety Procedures & Accident NPTI
Prevention
15 Specialized Level Training program on "Power
Market Specialist”

5.4.4.5 The Summary of projected 0&M Expenses for FY 2023-24 is as follows:

Table 51: Operation and Maintenance Expenses - FY 2023-24

(Rs. Crore)
. Approved in T.O. SLDC
S-No | Particulars dtd, 21.03:2022 | Submission
1 0&M Expenses 6.60 9.74
2 | Employee Cost 5.64 7.74
3 Repair & Maintenance 0.59 1.32
4 | Administrative & General Expenses 0.37 0.67

5.4.4.6 SLDC requests the Hon’ble Commission to approve the normative 0&M Expenses
for FY 2023-24 as shown in the above table.

5.5  Capital Expenditure and Capitalization for FY 2023-24

5.5.1 In accordance with Regulation 6 of AERC (Terms and Conditions for
determination of Multi Year Tariff) Regulations, 2021. SLDC has submitted the
projected capital expenditure and Capitalisation for FY 2023-24. Capital
expenditure along with capitalization of SLDC for FY 2023-24 are as follows:

Table 52: Summary of Capital Expenditure for FY 2023-24

FY 2023-24
. SLDC
S-N HarbE Submission Justification
(Rs. Lakhs)

The estimated amount may be spent for

1 | Civil works 60.00 Renovation of Ground floor and First floor of
' SLDC building, Repairing of the Garage, Outdoor

painting of SLDC building, Refurbishment of the
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FY 2023-24
. SLDC
S-N Mattics ars Submission Justification
(Rs. Lakhs)
office chambers to accommodate the Officers,
Repairing of the approach road to SLDC and
placing interlocking concrete block pavements.
Lines, Cable Procurement & installation of new 33/0.4kv
2 2.00 :
Networks etc. Transformer and accessories
3 Fgrmture & 6.00 | Procurement of furniture at SLDC office
Fixtures
Office AC installation at Server room, SCADA rooms,
4 . 45.00 .
Equipment control rooms with treatment.
5 | IT Equipment 5.00 | Laptops, Desktops and printers for SLDC
Total 118.00

5.5.2

5.5.3

5.5.4

5.6
5.6.1

SCADA system in SLDC, Kahilipara was upgraded in November 2015 and will
completes its life cycle of 7 years in November 2022 in compliance to the
depreciation of 15 % for IT and Software system as per CERC. The overall project
includes the planning, design, engineering, and implantation of SCADA/ EMS at
SLDC.

It is to mention that the ongoing projects were commenced in the
previous/current years and thus the capital expenditure has been incurred since
the day of inception. Hence, it is likely that the capital expenditure is to be incurred
for FY 2023-24. Hence the projects once capitalized, shall reflect higher
capitalization than the incurred capital expenditure under projection for FY 2023-
24

SLDC requests the Hon’ble Commission to approve the Capital Expenditure and
Capitalisation for FY 2023-24 as provided in the above table.

Funding of Capital Expenditure and Capitalization for FY 2023-24

The funding of above-mentioned Capital Expenditure is mostly envisaged through
Loan.
Table 53: Funding of Capitalisation for FY 2023-24

Approved in Order dtd

21.03.22 SLDC Submission

S.N. Particulars

Grant - -

2 | Equity - -
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. Approved in Order dtd .
S.N. Particulars 21.03.22 SLDC Submission
3 | Debt 0.24 1.18
4 | Total Capital Expenditure 0.24 1.18

5.6.2 SLDC requests the Hon’ble Commission to approve the funding of Capitalisation
for FY 2023-24 as shown in the above table.
5.7  Gross Fixed Assets for FY 2023-24
5.7.1 The opening GFA and addition of GFA for FY 2023-24 as submitted by SLDC is
shown in the below table
Table 54: Gross Fixed Assets for FY 2023-24
(Rs Crores)
Balance at Addition Retirement | Balance
. the . of assets at the
S.N. Particulars .. s during .
beginning of during the end of
the year
the year year the year
1 | Land - -
2 | Building 0.03 0.03
3 | Hydraulic - - -
4 | Other Civil Works 0.04 0.60 0.64
5 | Plant & Machinery 20.12 20.12
6 | Lines & Cable 0.10 0.02 0.12
Network
7 | Vehicles 0.01 0.01
8 | Furniture & Fixtures 0.30 0.06 0.36
9 | Office Equipment 0.42 0.50 0.92
10 | Any other assets - - -
Total 21.02 1.18 22.20
5.7.2 In view of the above, SLDC requests the Hon’ble Commission to approve the
capitalization amounting to Rs. 1.18 crore as shown in the above table for FY 2023-
24.
5.8  Depreciation for FY 2023-24
5.8.1 Depreciation has been computed as per AERC (terms & conditions for
determination of Multi Year Tariff) Regulations, 2021 for FY 2023-24.
Depreciation has been calculated taking into consideration the opening balance of
assets in the beginning of the year and the provisional capitalization during the
SLDC Page 56

62



True Up for FY 2021-22, APR for FY 2022-23, ARR for FY 2023-24

Main Petition

year. The addition of assets during FY 2023-24 has been projected considering
capital expenditure plan for FY 2023-24

5.8.2 The Closing Gross Block of Fixed Assets for the FY 2022-23 has been considered
as the opening balance of assets for FY 2023-24.
5.8.3 As specified in Regulation 33 [(33.2) & (33.4)] of AERC (terms & conditions for
determination of Multi Year Tariff) Regulations, 2021, depreciation is calculated
as per SLM considering depreciation on opening Fixed Asset to the extent of 90%
of the Asset Value. Depreciation on the Assets added during the FYs has been
calculated for 180 days assuming the date of commission of the Assets as middle
of the Financial Year. Depreciation has been provided at the rates specified in the
AERC’s Depreciation Rate Schedule.
5.8.4 The Depreciation of assets created through Grant has been reduced before
arriving at Net depreciation. The depreciation for FY 2023-24 is tabulated below.
Table 55: Depreciation for FY 2023-24
(Rs. Crores)
Accumulated o Accumulated
. . Additions . .
. Depreciation | depreciation . depreciation
S.N | Particulars R . during the
ate -beginning ear at the end of
of the year y the year
1 | Land 0.00% - - -
2 Building 3.34% 0.01 - 0.01
3 | Hydraulic 5.28% - - -
4 | Other Civil Works 3.34% 0.01 0.01 0.02
5 | Plant & Machinery 5.28% 3.91 1.06 4.97
6 | Lines & Cable 5.28% 0.02 0.01 0.02
Network
7 | Vehicles 9.50% 0.01 0.00 0.01
8 | Furniture & 6.33% 0.08 0.02 0.11
Fixtures
9 | Office Equipment 6.33% 0.11 0.04 0.16
Total 4.15 1.14 5.29
(a) | Gross Depreciation 5.29
(b) | Gross Fixed Assets excluding Land 22.20
(c) | Grant towards GFA 19.16
(d) | Gross Depreciation during the year 1.14
(e) | Less: Dep towards assets through Grant/Consumer 0.99
contribution )
(f) | Depreciation for the year (excluding assets funded through 0.16
Grant) )
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5.8.5 Hence, SLDC requests the Hon’ble Commission to approve the depreciation
amounting to Rs. 0.16 crore for FY 2023-24 as shown in the above table.
5.9 Interest and Finance Charges for FY 2023-24
5.9.1 The Interest and Finance Charges for FY 2023-24 are tabulated in table below.
Table 56: Interest and Finance Charges for FY 2023-24
(Rs. Crore)
Approved in
S.N. Particulars Order dtd Subsrfxli)sgion
21.03.2022
1 | Net Normative Opening Loan 0.75 1.10
2 | Addition of normative loan during the year 0.02 1.18
3 | Normative Repayment during the year 0.09 0.16
4 | Net Normative Closing Loan 0.68 2.12
5 | Interest Rate 10.08% 10.08%
6 | Interest Expenses on Loan 0.07 0.16
7 | Finance Charges - -
8 | Total Interest and Finance Charges 0.07 0.16
5.9.2 In view of the above, SLDC requests the Hon’ble Commission to approve the
interest and finance charge amounting to Rs. 0.16 for FY 2023-24 as shown in the
above table.
5.10 Interest on Working Capital for FY 2023-24
5.10.1 The rate of interest provided on the working capital is the normative interest rate
of three hundred (300) basis points above the average State Bank of India MCLR
(one-year tenor) prevalent during last available six months for the determination
of tariff. In line with norms, interest on working capital is calculated as shown
below:
Table 57: Interest on working capital for FY 202023-24
(Rs. Crore)
. Approved in Order SLDC
SN. | Particulars dtd 21.03.2022 Submission
1 | O&M expenses for 1 month 0.55 0.81
2 | Maintenance spares @ 15% of 0&M 0.99 1.46
3 | Receivables for two months 1.15 1.72
4 | Total Working Capital 2.69 3.99
5 | Rate of Interest 10.00% 10.58%
6 | Interest on Working Capital 0.27 0.42
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5.10.2

5.11
5.11.1

5.12
5.12.1

5.13
5.13.1

5.13.2

In view of the above, SLDC requests the Hon’ble Commission to approve the
interest on working capital amounting to Rs. 0.42 crore for FY 2023-24 as shown
in the above table.

Return on Equity for FY 2023-24

Since SLDC has not envisaged any equity addition for FY 2023-24, therefore, no
return on equity can be projected for FY 2023-24. However, if any equity is infused
in the future, then same can be submitted during the Truing Up for respective
years.

Taxes for FY 2023-24

As per AERC (terms & conditions for determination of Multi Year Tariff)
Regulations, 2021, Income Tax shall be reimbursed as per actual income tax paid,
based on the documentary evidence submitted at the time of truing up of each
year.

Non-Tariff Income for FY 2023-24

As per the AERC (terms & conditions for determination of Multi Year Tariff)
Regulations, 2021, the amount of non-tariff income as approved by the
Commission shall be deducted from the aggregate revenue requirement in
determining annual SLDC charges.

The projected income in this category comprises of SLDC charges paid by IEX.
Projected Non-tariff Income are shown in the table below.

Table 58: Non-Tariff Income for FY 2023-24

. Approved in Order dtd SLDC
i R 21.03.2022 Submission
1 Other Non-Tariff Income
A Other Miscellaneous 0.10 0.16
B Interest from Banks - 0.02
Total 0.10 0.18

5.13.3

SLDC submits to the Hon’ble Commission to approve the above Non-Tariff Income
for FY 2023-24.

SLDC
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5.14 Statutory fees and charges payable by SLDC for FY 2023-24

5.14.1 SLDC submits that any Statutory fees and charges for FY 2023-24 has not yet
envisaged, therefore, no Statutory fees and charges can be projected for FY 2023-
24 However, if applicable in any year, then same can be submitted during the
Truing Up for respective years.

5.15 Aggregate Revenue Requirement for FY 2023-24

5.15.1 Based on the category-wise expense as described above, the Aggregate Revenue
Requirement for FY 2023-24 of SLDC has been determined below.

Table 59: Annual Revenue Requirement for SLDC for FY 2023-24

(Rs. Crore)
Approved in
S.N. Particulars gl:der dtd Subsnlili)s(s:ion
21.03.2022
1 0&M Expenses 6.60 9.74
A Employee Cost 5.64 7.74
B R&M Expenses 0.59 1.32
c A&G Expenses 0.37 0.67
2 Depreciation 0.09 0.16
3 Interest & Finance Charges 0.07 0.16
4 Interest on Working Capital 0.27 0.42
5 Return on Equity 0.00 0.00
6 Less: Non-Tariff Income/ Other Income 0.12 0.18
7 Aggregate Revenue Requirement 6.91 10.31
8 Revenue from Approved Tariff 6.91
9 Revenue Gap/(Surplus) 3.40

5.15.2 SLDC requests the Hon’ble Commission to approve the above ARR amounting to
Rs. 10.31 crore for FY 2023-24.

5.16 Determination of SLDC Charges for FY 2023-24

5.16.1 For Determination of SLDC charges, the existing peak load for FY 2022-23 of 2357
MW (as on 12.08.2022) is escalated by 10% for arriving at peak load for FY 2023-
24.

5.16.2 Revenue gap / (surplus) with carrying /(holding) cost for FY 2023-24 is
mentioned in the table below:
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Rs. Crores
Particulars (B) True up for FY | APR for FY | ARR for FY
2021-22 2022-23 2023-24

Opening Balance 0 (0.88) (0.88)
Recovery/(Addition) during the year (0.88) - (0.88)
Closing Balance (0.88) (0.88) -
Rate of Interest (%) 10.00% 10.58% 10.58%
Carrying / (Holding Cost) (0.04) (0.09) (0.05)
Total Carrying / (Holding Cost) (0.18)

5.16.3 The above table reflects the gap on account of True Up for FY 2021-22. The rate of
interest has been considered equal to normative interest rate of three hundred
(300) basis points above the average State Bank of India MCLR (one-year tenor)
prevalent during last available six months as per AERC (MYT Regulations) 2021
for FY 2022-23 and for the computation of rate of interest for true up of FY 2021-
22, the MCLR rate as prevalent for FY 2021-22 has been considered and for

FY2022-23 and FY 2023-24 the MCLR for the last six months has been considered.

Table 61 : Tariff Computation for FY 2023-24

Particulars FY 2023-24
Provisional Revenue surplus for FY 2021-22 (0.88)
Carrying cost on Revenue Surplus for FY 2021-22 (0.18)
Total Gap / (Surplus) (Rs. Cr) (1.06)
Standalone Annual Revenue Requirement (Rs. Cr) 10.31
Previous Revenue Gap / (Surplus) with carrying cost (Rs. Cr) (1.06)
Net Annual Revenue Requirement (Rs. Cr) 9.24
Peak Demand (MW) 2,593
SLDC Charge (Rs. /MW /Day) 97.68

5.16.4 SLDC requests the Hon’ble Commission to approve the SLDC charge of Rs.
97.68/MW /Day for FY 2023-24.
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6 PRAYERS TO THE HON’BLE COMMISSION

1. The present petition provides, SLDC’s approach for formulating the proposed tariff for
ensuing year, the broad basis for projections used, summary of the proposals being
made to the Hon’ble Commission.

In order to align the thoughts and principles behind the Tariff Proposal and the ARR,
SLDC respectfully seeks an opportunity to present their case prior to the finalization
of the Tariff Order. SLDC believes that such an approach would go a long way towards
providing a fair opportunity to all the stakeholders including SLDC and may eliminate

N

the need for a review or clarification.

SLDC may also be permitted to propose suitable changes to the ARR and the
mechanism of meeting the revenue on further analysis, prior to the final approval by
the Hon’ble Commission.

4. Inview of the above, the Petitioner respectfully prays that Hon’ble Commission may:

w

e Accept the Annual Revenue Requirements and Tariff proposal for Transmission
Business respectively in accordance with:

e The guidelines outlined in previous AERC Orders passed in various matters
relating to SLDC; and

e To admit the Tariff Petition as per the provisions of the AERC (MYT) Regulations
2018 for True Up for FY 2021-22;

e To admit the Tariff Petition as per the provisions of the AERC (MYT) Regulations
2021 for APR for FY 2022-23 and ARR for FY 2023-24;

e To consider present Petition for further proceedings before Hon’ble Commission;

e To approve the total recovery of ARR and revenue gap along with other claims as
proposed by SLDC;

e To allow the ARR based on assumptions wherever considered, till the segregation
of accounts of SLDC is carried out.

e To grant any other relief as the Hon'ble Commission may consider appropriate;

e To pass any other order as the Hon’ble Commission may deem fit and appropriate
under the circumstances of the case and in the interest of justice;

e To condone any error/omission and to give opportunity to rectify the same;

e To permit SLDC to make further submissions, addition and alteration to this
Petition as may be necessary from time to time;
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S. No. Particulars Form No.
1|Profit and Loss Account
2|Balance Sheet
3|Cash flow Statement
4|Aggregate Revenue Requirement Summary F1
5|Transmission Losses F2a
6[Transmission Availability F2b
7|Repair & Maintenance Expenses F18
8|Employee Expenses F19
9(Employee Strength F19a
10]Administration and General Expenses F20
11|Bulk Supply Tariff (BST)
12|Fixed Assets & Depreciation F21
13]|Interest & Finance Charges F22
14|Working Capital Requirements F25
15{Income Tax Provision F28
16|O0ther Debits
17|Statement of Equity F23
18|Details of Non-Tariff Income F26
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Revenue surplus / gap with carrying cost of FY 2020-21

Particulars True Up of FY21-| APR of FY 2022- ARR of FY 23-24
22 23

Opening Balance 0 (0.88) (0.88)
Recovery/(Addition) during the year 0.88 - (0.88)
Closing Balance (0.88) -0.88 -
Rate of Interest (%) 10.00% 10.58% 10.58%
Carrying / (Holding Cost) (0.04) (0.09) (0.05)
Total Carrying / (Holding Cost) (0.18)
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Revenue surplus / gap with carrying cost
Determination of Tariff for the Control Period

Particulars FY 22-23 FY 23-24

Provisional Revenue surplus for FY 21-22 (0.88)
Carrying cost on Revenue Surplus for FY 21-22 (0.18)
Total Gap / (Surplus) (1.06)
Stand alone Annual Revenue Requirement 10.31
Previous Revenue Gap / (Surplus) with carrying cost (1.06)
Net Annual Revenue Requirement 9.24
Peak Demand MW- 12.08.22 2,357 2,593

97.68

SLDC Charge (Rs./ MW/Day)
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Annual Revenue Requirement for SLDC for FY 2023-24 Form - F1
FY 21-22 FY 22-23 FY 23-24
True up APR ARR
S. No. Particulars
Approved in SLDC Approved in Order | FY 22-23 | FY 22-23 SLDC Approved in Order dtd Projected
Order dt 15.02.21 | Submission dtd 21.03.22 H1 H2 Submission 21.03.22

1 O&M Expenses 6.94 5.83 6.18 3.68 3.68 7.35 6.60 9.74
a Employee Cost 6.07 4.96 5.29 3.15 3.15 6.31 5.64 7.74
b R&M Expenses 0.43 0.47 0.54 0.34 0.34 0.69 0.59 1.32
c A&G Expenses 0.34 0.34 0.35 0.18 0.18 0.36 0.37 0.67
d |Training Expenses 0.10 0.06 0.00 - 0.00
2 Depreciation 0.10 0.09 0.09 0.02 0.02 0.05 0.09 0.16
3 Interest & Finance Charges 0.12 0.07 0.07 0.05 0.05 0.10 0.07 0.16
4 |Interest on Working Capital 0.30 0.24 0.26 0.16 0.16 0.32 0.27 0.42
5 Return on Equity 0.00 - 0.00 - - 0.00 0.00 0.00
6 |Contribution to Contingency Reserve 0.00
7 Less: Non-Tariff Income/ Other Income 0.10 0.14 0.12 0.12 0.06 0.18 0.12 0.18
8 |Aggregate Revenue Requirement 7.36 6.09 6.48 3.79 3.84 7.63 6.91 10.31
9 |Add: Sharing of (Gains)/Loss 0.39
10 Aggregate Revenue Requirement after sharing of

(Gains)/Loss 7.36 6.48 6.48 7.63 6.91 10.31
11 [Revenue with Approved Tariff 7.36 6.48 6.91
12 [Revenue Gap /(Surplus) (0.88) 1.15 3.40
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Form - F18

FY 21-22 FY 22-23 FY 23-24
True up APR ARR
s:No- Particulars Agf;:‘:i:d'" SLDC | Approved in Order|  FY22:23 FY 2223 Total SLDC stc
15.02.21 Submission dtd 21.03.22 H1 H2 Submission Submission
1 Plant & Machinery 0.25 0.29 0.54
2 Buildings 0.42 0.03 0.06 0.09
3 Civil works 0.00 0.00 0.00
4 Hydraulic Works 0.00 0.00 0.00
5 Lines, Cable Networks etc. 0.00 0.00 0.00
6 Vehicles 0.01 0.00 0.02 0.02
7 Furniture & Fixtures 0.00 0.00 0.00
8 Office Equipment 0.17 0.04 0.04
9 Total 0.61 0.32 0.37 0.69
10 Any other items (Capitalisation) 0.00
Total 0.432 0.61 0.540 0.32 0.37 0.69 1.32
Normative Calculation of R&M expense
R&Mn = K x (GFAn-1) x (WPI inflation)
Particulars FY 21-22 FY 22-23 FY 23-24
Opening GFA for previous year 4.98 5.15 5.48
Closing GFA for previous year 5.15 5.48 21.02
Average GFA for previous year 5.06 5.31 13.25
K Factor 0.96% 1.00% 1.00%
WHPI Inflation 2.41% 5.32% 5.32%
Normative R&M Expense 0.05 0.06 0.14
AMC Cost of SCADA/EMS 0.42 0.55 0.55
Firewall AMC, Website Maintenance,
Laptop/Desptop AMC, maintenance of
Access Control System for Server room 0.08 0.08
Additional amount for enhancing Cyber Security 0.56
Normative R&M Expense | 0.47 0.69 1.32
WPI Average after exculding -ve
FY 2021-22 139.41 13.00% 5.32%
FY 2020-21 123.37 1.29% 2.41%
FY 2019-20 121.8 1.67% 2.96%
FY 2018-19 119.80 4.26% 2.98% 2.98%
FY 2017-18 114.90 2.96% 0.33% 2.34%
FY 2016-17 111.60 1.73% -0.24%
FY 2015-16 109.70 -3.69%
FY 2014-15 113.90 1.24%
FY 2013-14 112.50
Average WPI
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Form - F19

FY 21-22 FY 22-23 FY 23-24
True up APR ARR
s:No- Particulars Approved in SLDC  |ApprovedinOrder| FY22-23 | FY22-23 |  Total SLDC SLDC
Orderdtd | ¢ @ mission | dtd 21.03.22 H1 H2 bmission bmission
15.02.21
1|Salaries 3.48 1.64 1.81 3.45
2|Additional Pay 0.00 0.00 0.00
3[Dearness Allowance (DA) 0.90 0.59 0.70 1.29
4|Other Allowances & Relief 0.59 0.28 0.35 0.63
5[Addl. Pay & C.Off Encashment 0.00 0.00 0.00
6|Interim Relief / Wage Revision 0.00 0.00 0.00
7|Honorarium/Overtime 0.02 0.00 0.00
8[Bonus/ Exgratia To Employees 0.00 0.00 0.00
9|Medical Expenses Reimbursement 0.01 0.00 0.00
10(Travelling Allowance(Conveyance Allowance) 0.00 0.00 0.10 0.10
11|Leave Travel Assistance 0.00 0.00 0.00
12|Earned Leave Encashment 0.11 529 0.08 0.08
13[Payment Under Workman's Compensation And Gratuity 0.00 0.00 0.00
14 (Subsidised Electricity To Employees 0.00 0.00 0.00
15(Any Other Item 0.00 0.00 0.00
16 [Staff Welfare Expenses 0.00 0.00 0.00
17 [Apprentice And Other Training Expenses 0.00 0.00 0.00
18| Contribution To Terminal Benefits 0.75 0.39 0.37 0.76
19|Provident Fund Contribution 0.00 0.00 0.00
20|Provision for PF Fund 0.00 0.00 0.00
21|Any Other ltems 0.00 0.00 0.00
22|Total Employee Costs 5.87 2.98 3.33 6.31
23|Less: Employee expenses capitalised 0.00 0.00 0.00
24|Net Employee expenses 5.87 2.98 3.33 6.31
Total 6.07 5.87 5.29 2.98 3.33 6.31 7.74
Normative Calculation of Employee expense
EMPn = (EMPn-1) x (1+Gn) x (CPI inflation)
Particuulars FY 21-22 FY 22-23 FY 23-24
1 Base Employee Cost (n-1) 3.70 4.96 6.31
2 Avg CPI rate of precedeeing three years 6.00% 5.89% 5.89%
3 Gn (Growth Factor for nth Year) 1.00% 1.00% 1.00%
4 Normative Employee Cost (Excl. ROP) 3.96 5.31 6.74
5 Approved Additional Expense 1.00 1.00 1.00
Normative Employee Cost for the year (Incl. Revision of Pay) 4.96 6.31 7.74
CPI
FY 2021-22 356.06 5.13% 5.89%
FY 2020-21 338.69 5.02% 6.00%
FY 2019-20 322.5 7.53% 5.35%
FY 2018-19 299.92 5.45% 4.22%
FY 2017-18 284.42 3.08% 4.28%
FY 2016-17 275.92 4.12% 5.35%
FY 2015-16 265.00 5.65%
FY 2014-15 250.83 6.28%
FY 2013-14 236.00
Average CPI
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Form - F20

Rs. Crore
FY 21-22 FY 22-23 FY 23-24
True up APR ARR
$:No- Particulars Ag':;::z‘:‘;" SLDC  |Approved in Order| FY22-23 | FY22-23 |  Total SLDC —
Submission dtd 21.03.22 H1 H2 Submission
15.02.21
1|Lease/ Rent/Rates and taxes 0.09 - - -
2|Insurance 0.00 0.00 0.00 0.00
3|Revenue Stamp Expenses Account - - - -
4|Telephone, Postage, Telegram & Telex Charges 0.01 0.02 0.01 0.03 0.07
5|Incentive & Award To Employees/Outsiders - - -
6|Consultancy Charges - 0.00 0.00
7|Technical Fees - - -
8|Other Professional Charges 0.01 - -
9[Conveyance And Travelling 0.09 0.04 0.04 0.04
10| License and Registration Fees - - -
11|Vehicle Expenses 0.01 0.01 0.01 0.02 0.08
12 [Security / Service Charges Paid To Outside Agencies - - -
13 [Fee And Subscriptions Books And Periodicals 0.00 0.00 0.00
14|Printing And Stationery 0.01 0.01 0.01 0.01
15[Advertisement Expenses -0.00 - -
16| Contributions/Donations To Outside Institutes / Associations - - -
17|Electricity Charges To Offices 0.24 0.14 0.18 0.32 0.36
18| Water Charges - - -
19[Entertainment Charges 0.01 0.00 0.00 0.02
20| Miscellaneous Expenses 0.00 - - 0.05
21|Legal Charges - - -
22 |Auditor's Fee - - -
23|Freight On Capital Equipments - - -
24|Purchase Related Advertisement Expenses - - - 0.01
25| Vehicle Running Expenses Truck / Delivery Van - 0.03 0.03
26| Vehicle Hiring Expenses Truck / Delivery Van - - -
27|Other Freight - - -
28|Fees including TA and DA for non-official member of the Board - -
29|Fees for conducting recruitment & Other Departmental Examinations - -
30| Participation fees paid for Training/conference - -
31|Training of Staff and Officers 0.02 0.05 0.07 0.09
32|Total A&G Exp 0.46 0.28 0.25 0.53
33|Less: A&G Expenses Capitalised - - -
34|Net A&G Exp 0.46 0.28 0.25 0.53
35|Net A&G Expenses 0.34 0.46 0.35 0.28 0.25 0.53 0.73
Normative Calculation of A&G expense
A&Gn = (A&Gn-1) x (WPl inflation) + Provision
FY 21-22 FY 22-23 FY 23-24
ARG Expense for Previous year 0.33 0.34 0.36
WPI Inflation 2.41% 5.32% 5.32%
Provision for Additional A&G Expenses 0.30
Normative A&G for the year 0.34 0.36 0.67
WPI Avg excluding -ve
FY 2021-22 139.41 13.00% 5.32%
FY 2020-21 123.37 1.29% 2.41%
FY 2019-20 121.8 1.67% 2.96%
FY 2018-19 119.80 4.26% 2.98% 2.98%
FY 2017-18 114.90 2.96% 0.33% 2.34%
FY 2016-17 111.60 1.73% -0.24%
FY 2015-16 109.70 -3.69%
FY 2014-15 113.90 1.24%
FY 2013-14 112.50
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(A) Gross Fixed Assets

Form 5: Assets & Depreciation

(Rs. Crore)
FY 2021-22 FY 2022-23 FY 2023-24
Actual APR ARR
Sr. No. Particulars
Balance at the Additions during the | Retirement of assets | Balance at the end of Balance at the ddi during the of assets | Balance at the end of Balance at the ddi during the of assets | Balance at the end of
beginning of the year year during the year the year beginning of the year year during the year the year beginning of the year year during the year the year
1 |[tand - - - - - - - -
2 |Building 0.03 - 0.03 0.03 - 0.03 0.03 0.03
3 |Hydraulic - - - - - - - - -
4 | Other Civil Works 0.04 - 0.04 0.04 - 0.04 0.04 0.60 0.64
5 _|Plant & Machinery 4.70 0.16 4.87 4.87 15.25 20.12 20.12 20.12
6 |Lines & Cable Network 0.08 - 0.08 0.08 0.02 0.10 0.10 0.02 0.12
7 _|Vehicles 0.01 - 0.01 0.01 - 0.01 0.01 0.01
8 [Furniture & Fixtures 0.17 0.07 0.24 0.24 0.06 0.30 0.30 0.06 0.36
9 | Office Equipment 0.12 0.09 0.21 0.21 0.21 0.42 0.42 0.50 0.92
Total 5.15 0.33 - 5.48 5.48 15.54 - 21.02 21.02 1.18 - 22.20
(B) Depreciation
(Rs. Crore)
FY 2021-22 FY 2022-23 FY 2023-24
Actual APR ARR
St particuiars Depreciatio ACC‘,‘mAUIatEd Additions during the g g dditions during the < g < d dditions during the e
 Rate depreciation at the e p at the p at the e p at the p at the e p at the
beginning of the year end of the year beginning of the year end of the year beginning of the year end of the year
1 |land 0.00% - - - - - - -
2 |Building 3.34% 0.01 0.00 0.01 0.01 0.00 0.01 0.01 0.01
3 |Hydraulic 5.28% - - - - - - - - -
4 [Other Civil Works 3.34% 0.00 0.00 0.00 0.00 0.00 0.01 0.01 0.01 0.02
5 _|Plant & Machinery 5.28% 3.18 0.27 3.46 3.46 0.45 3.91 3.91 1.06 4.97
6 |Lines & Cable Network 5.28% 0.01 0.00 0.01 0.01 0.00 0.02 0.02 0.01 0.02
7___|Vehicles 9.50% 0.01 0.00 0.01 0.01 0.00 0.01 0.01 0.00 0.01
8 |Furniture & Fixtures 6.33% 0.06 0.01 0.07 0.07 0.01 0.08 0.08 0.02 0.11
9 | Office Equipment 6.33% 0.06 0.02 0.08 0.08 0.03 0.11 0.11 0.04 0.16
Total 3.33 0.31 3.64 3.64 0.51 4.15 4.15 1.14 5.29
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FY 21-22 FY 22-23 FY 23-24
S.No. Particulars Ag:);:\:c::‘;n SLDC Approved in Order SLDC ARR
Submission dtd 21.03.22 Submission
15.02.21

1|Grant - 10.25 15.25 -
2|Equity
3|Debt 0.33 0.05 0.29 1.18

Total Capitalistion 0.90 0.33 10.30 15.54 1.18
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Working of Normative Loan

FY 21-22 FY 22-23 FY 23-24
True up APR ARR
S.No. Particulars Approved in SLDC Approved in SLDC SLDC
Order dt Submission Order dtd Submission Submission
15.02.21 21.03.22
1 Net Normative Opening Loan 0.83 0.61 0.73 0.85 1.10
2 Addition of normative loan during the year 0.90 0.33 0.05 0.29 1.18
3 Normative Repayment during the year 0.10 0.09 0.09 0.05 0.16
4 Net Normative Closing Loan 1.63 0.85 0.69 1.10 2.12
5 Interest Rate 10.08% 10.08% 10.08% 10.08% 10.08%
6 Interest Expenses on Loan 0.12 0.07 0.07 0.10 0.16
7 Finance Charges
8 Total Interest and Finance Charges 0.12 0.07 0.07 0.10 0.16
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Particulars 21-22 22-23 23-24
Gross Fixed Assets (a) 5.48 21.02 22.20
Gross Fixed Assets excluding Land (b) 5.48 21.02 22.20
Opening CWIP (c) = = =
Grant (CWIP + Assets) (d) 3.91 19.16 19.16
Grant towards GFA (e=d*b/(b+c)) 391 19.16 19.16
21-22 22-23 23-24
Total Depreciation 0.31 0.51 1.14
Less : Dep twds assets through Grant/Consumer cont 0.22 0.46 0.99
Depreciation for the year (excl assets through grant and
consumer contribution (to be considerd in ARR) 0.09 0.05 0.16
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Form - F24

Rs. Crore
FY 21-22 FY 22-23 FY 23-24
True up H1 Actual H2 Projection Total ARR
S.No. Particulars
Balat\ce.at e Addition during the| Balance at the end Ba!anf:e eBlie Addition during the| Balance at the end Ba!an?e gtihe Addition during the| Balance at the end Ba!anfe e8im Addition during the| Balance at the end |Addition during the
beginning of beginning of the beginning of the beginning of the
year of the year year of the year year of the year year of the year year
the year year year year
Consumer Contribution Towards
1 Cost Of Capital Assets 0 0 0 0 0 0
Grant Towards Cost Of Capital
2 Assets / Promoter's Contribution* 3.91 - 3.91 3.91 3.91 3.91 19.16 3.91 - 19.16
(a) Grant From ADB/PSDF 3.91 - 3.91 3.91 3.91 3.91 15.25 19.16 3.91 15.25 19.16 -
3.91 - 3.91 3.91 3.91 3.91 - 19.16 3.91 - 19.16 -
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Form - F25

FY 21-22 FY 22-23 FY 23-24
True Up APR ARR
S.No. Particulars Units | Approved in Total SLDC Approved in Total SLOC | Total SLDC
Order dtd Submission Order dtd Submission | Submission
15.02.21 21.03.22
1 |O&M expenses for 1 month Rs. Crore 0.58 0.49 0.52 0.61 0.81
2 |Maintenance spares @ 15% of O&M [Rs. Crore 1.04 0.87 0.93 1.10 1.46
3 |Receivables for two months Rs. Crore 1.39 1.02 1.16 1.27 1.72
4 |Total Working Capital Rs. Crore 3.01 2.38 2.61 2.99 3.99
5 |Rate of Interest % 10.00% 10.00% 10.00% 10.58% 10.58%
6 |Interest on Working Capital Rs. Crore 0.30 0.24 0.26 0.32 0.42
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Form - F26

Non-Tariff Income Rs. Crore
S.No. Particulars FY 21-22 FY 22-23 FY 23-24
True up APR ARR
Approved in Approved in
. Total SLDC FY 22-23| FY 22-23 | Total SLDC | Total SLDC
S-No. Particulars Order dtd Submission Order dtd H1 H2 Submission | Submission
15.02.21 21.03.22
1 Income fro-m Investment, Fixed & 0.03 0.01 0.01 0.02 0.02
Call Deposits
Interest from Banks 0.03 0.01 0.01 0.02 0.02
1 Other Non-Tariff Income 0.10 0.11 0.05 0.16 0.16
Profit on Sale of Fixed Assets - - -
Rentals from staff quarters - - - -
Rental from contractors/others 0.02 -
Other Miscellaneous receipts 0.09 0.12 0.11 0.05 0.16 0.16
Total 0.1 0.14 0.12 0.12 0.06 0.18 0.18
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Form - F28

FY 21-22 FY 21-22° FY 22-23 FY 23-24 FY 24-25
True up APR MYT
S.No. Particulars A.pproved A‘pproved
in Order | Total SLDC in Order | FY 21-22 | FY 21-22 | Total SLDC | Total SLDC | Total SLDC | Total SLDC
dtd Submission dtd H1 H2 Submission | Submission | Submission | Submission
15.02.21 15.02.21
1|Income Tax Payable 0 - 0 0 0 0
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Sharing of Gain/(Losses) -O&M expense

S. No |[Particulars Actual | Normative | Gain/(Losses) Gams/(Lo.sses) to be
shared with APDCL
a b C=b-a d=c*1/3

1 Employee Cost 5.87 4.96 -0.91
2 Less: Terminal Liabilities 0.75 0.75 - -
3 Employee Cost excl. Terminal Liabilities 5.12 4.21 -0.91 -0.30
4 Repair & Maintenance 0.61 0.47 -0.14 -0.05
5 Administrative & General Expenses 0.46 0.34 -0.12 -0.04
6 Total (A) 6.19 5.02 -1.17 -0.39

Note — No sharing of gains or losses has been considered for Terminal liabilities.
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FY 21-22 FY 22-23 FY 23-24
True up APR ARR
S.No. Particulars A di
gfdr:zt‘;" SLDC  |Approvedin Order| FY22-23 | Fv22-23 Total SLDC SLDC
Submission dtd 21.03.22 H1 H2 Submission Submission
15.02.21
1 Training of Staff and Officers 0.06 0.02 0.03 0.05 0.09
3 Others-Actual - -
Total 0.10 0.06 0 0.02 0.03 0.05 0.09
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Annexure-I

Audited Annual Accounts of AEGCL
for FY 2021-22
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ASSAM ELECTRICITY GRID CORPORATION LIMITED

Notes to the Financial Statements For the Year Ended 31st Marck;, Z022

I Signlficant Accounting Policies: -

1. Basis of Preparation and accounting:

These linancial statements are prepared in accordance with applicable accousting
standards in India and the relevant presentatioual requirements of the Companies Act,
2013, The Financlal Statements have also been prepared on a going concern basis uuder
the historical cost convention on the accrual basis of accounting except otherwise stated, in
conformity with the Generally Accepted Accoonting Principles "GAAP).

The operations of the Corporation afe govertied By Hhe provisions of te Blectrichty Act——
2003 and various regulations and pelicies framed thers under by the approprlate
authoritles. Accordingly, the Financta) Statements have been prepared in terms thereof.

Accounting policies approved by the Board of the Corporation have been followed while
preparing the Annnal Acconnts under AS-1 refated to Disclosure of Accounting Policies,

2. Inventories:
Inventories of stores and spares as at the end of the year are valued st cost.
3. Fixed Assets:

Classifications of Fixed Assets ave as per Transfer Scheme. Additlon of assets has been
booked under their natural head of classificatlon. Capitalizations of assets are done on
completion feommisslon of the asset. Block Registers showing categorles of Assets, the
amount of depreciation charged/ withdrawn, year wise in respect of the assets ace
maintained at Head Office. The Fixed Asset Register showing particulars including
quantitatlve details and situation of fixed assets as ou 31.03.2022 bas already been
prepared. The Fixed Assets are stated at actua cost less accutnulated depreciaton..



5
ASSAM ELECTRICITY GRID CORPORATION LIMITEL

4. Classifcation of Assets and Liabllites:

All assets & liabillties of the corporation are segregated into current & non-current
based on the principles and definftions set out in the Schednle U1 of the Compauies Act,
2013 asamended.

5. Capital work-in-progress:

All expenses Incurred for acquiring, erecting and coramissioning of lixed assets and
incldental expendlture incurred during construction of the projects are shown onder
capital work-lu-progress and are allocated to the fixed assets en the completion of the

projects.
6. Depreclation/Amortzation:

Depreclation is provided as per Schedule 1l of the Companles Act 2013, Part ‘I of this
scheduie states that * The useful life or residual value of any spacific asset, as hotifled for
actounting purposes by a Regulatory Authority constitoted under an Act ef parliament or
by the Central Government shall be applied in calcolating the depreciation to be provided
for such asset irrespactive of the requirements of this Scbedule”. As such depreclation bas
heen provided at the rates specified In Appendix-l te Assam Electricity Regulatory
Commission (Terms end Condltions for determination of Multi Year Tariff) Regulatlens,
2015 on Straight Line Method subject to a maxinoum of 90% ef the original cost of the
asset, Retes of depreciation are shewn in the follewlng table.

Asgels Depreciation Rate

Land Owned undar full titke 0.00%
Lard halkd undar laase 3%
APDRP Land 0.00%
Bullding conlaining iransmizalon instalalons 334%
OfMce Bullding 3.24%
Tempomary erectiong such as wooden slruciurss 100.00%
APDRP buikfing : 3.34%
Oiher Bulldings 3.34%
Cooling Water Syatern 5.29%
Codling Tower & Circulaling Welte: Syatormn 5.28%
Swast waler emangemant inchsding resorvolrs, atbe. 5.28%
Plant and Pipefina for watar supply In residential

colany 5.28%
Draingge & mg' rasidentdal colany 5.28%
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ASSAM ELECTRICITY GRID CORPORATION LIMITED

Cther Roads 2.34%
ARDRE (ihar Chvill Works 3.34%
Miscellienacus Cliil Works 3.34%
Transfamears 5.28%
Other pilant & equipment 5.20%
Material hapding equipmeni-aarth mavers,

 bulidozers 5.20%
Material handling squipment-coment mbars | 5.28%
Material handling @ ri=Clanes 5.28%
Matorial handling equipment-cthers 5.28%
Switch-gear including cabie - gonnections. 5.28%
Battares incliding ¢ Wipments 5.26%
Fabrication shopiwork-ahop Plant & Equipment 5.28%

ArEwEHS o) 5.28%

Lightning Amestora (Station Typs) 5.28%
MWWMh ....................
F . 3 ..... T . 6:33-%
Communication Equipment-Telephone Lines &

Telephones : : 8.33%
Shatic maching tools & equipmants 5.28%
Air Conditioning plant static 5.28%
Alr Conditioning plant portable 0.50%
hoter tasting laboratory tools & equipment 5.28%

- Equipment in hosphakcinkes 528% .
Tools & Tockdas 5.28%
Show-room equiment 6.28%
Cther ralacalanecus squiptmont 5.28%
Owver-hoad Enes{iowers, poles, hiures, overhead
conductors & devices) - ines on fabricated atesl
supports operating al nominal volteges highsr than
GEKY 528%
Over-haad Enes{towers, poles, fxtures, overhead
conductors & devicas) - s on fabricated steal
supparts operating at nominal voltegas from 13,2
KV i 68 KY 5.28%
Oves-heatl linasitowars, poles, fixiures, overhoad

. conduciors & dovicas) - inas ob reinforced concrate

| supports/sias] supports-11 KV and abova 5.28%
Over-head Inesitowers, polea, fixiures, ovarhesd
conductors & devices) - Ines on reated wood .

|_Bupports 5.28%
Up geaxlation ransmission & distribution bk
3310 06) - _528%
Undarground cables including joint boxes &
discomnacting boses-11KY B.25%
Underground cables-cable duct systama 6.28%
Metering squipment 5.28%

| Miscsllaneous Equipments 5.28%
Trucks 8.50%
Joans. Trokkars & Molor Cars 8.50%
Orher Vehicles £.50%

. ,94 .-
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| Fumnihure & Fixturas 6.33%
Eloctrical wiring, Light & Fan Insiafalions 5.53%
Qers 8.32%

| Calcaiators 6.32%

_Typowrkers 6.33%
Cash Registers in Cash Offices B.X3%
Rafriparators & waisr pooleda 6.93%
Talephone & EPABX 8.23%
Computers 15.00%
Other Office Ergipmant B.33%

The Depreciation on additiun of assets during the year has heen calewlated day wise, AS-6
related te Peprecidtion Accournting has been foliowed while calculating the depreclation.

7. Revenuo Recoguition:

Whaaling Charges of n:ieclm: energy Js accounted on the basis of rates approved by the
Hon'ble AERG e, Annual Fized Charge of 396,45 Crore induding SLDC Charge of T 7.36
Crore for FY 2021-22 vide Tariff Order dated 15.02.2021. As per the said Tariff Order, the
above Wheeling Charge includes the following,

{a} Net ARR for Transmission for FY 2021-22 vide Tariff Order dated 15.06220¢1 -

¥38%.09 Crore. '

(b) SLBC Charges for FY 2021-22 vide Tariff Order dated 15.02.2021 - ¥ 7.36 Lrore,

ABGCL had made ad{ustment of comulative Revonue Surplus along with the bulding cost
amounting to € 32.71 Crove appreved hy the Hon'ble AERC after Truing up of AEGCL for FY
3019-20, vide Tariff Ovder dated 15.02.2021, to the mouthly bills mised to APDCL during
the FY 2021-22.

ABGCL had also made adjnstment of cimulative Revenue Gap including carrying cost
armounting to ¥ 0.97 Crore approved by the Hon'ble AERC after Truing up of SLDC for FY
2019-20, vide Tariff Order dated 15.02,2021, to the monthly bills raised to APDEL during
the FY 2021-22.

Out of total wheeling charges ¥146.64 Crore relates to BST Charge against liabiliry towards
Pension Trust. But the actual BST Charge computed on the basis of actual energy sent out
to APDCL works ont to ¥ 153.88 Crore, After conskdering the above adjustments Revenue
from Wheeling charges ta APDCL stood at ¥ 364.71 Crore for the FY 2021-22. AS-9 related
to Revenue Recognltion has been complied.

g. Employes Benefits:

Pursuant to the Transfer Scheme, the Government of Assam (GoA) vide Its Notification
No.PEL.190/2004/69 dated 4% February, 2005 uotified a plan for meeting out the terminal
heuefit obligations of personnel so transferred from ASEB to successor entitles. As per
Clause 1.5 of the said notificatios, “Terminal Benefit* means the ASEB's employee related

o
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ASSAM ELECTRICITY ORID CORPORATION LIMITED

Net worth= {Pald-up Share Capital} + (Al Resetves created out of profits of the
company)-(Acctmulated loss). .

In this context it may be mentioned that in the books of accounts of AEGCE, "Reserves
and Surplus” includes "Capital Resarves™. These “Capital Reserves”™ are created out of
Grent funds glven by Goveromest to AEGCL for creation of Fixed Assets of the
corporaticn. Hence, as per the deflnition ef net worth', these "Capital Reserves” should
he excluded from "Regerves and Sorphus” in computation of net wnrth, because these
reserves are not creatod out ef profits of the corporation.

Although the Hon'ble Assam Cabinet had approved the comversion of all the
Goveroment Loans & Grants of AEGCL as on 31.022021 inte equity In 1t meeting held
on 24.12.2021, ABEGGL Is In the process of increasing its Authorised Shares Capiltal.
After all the formalities are complied with, AEGCL will convert all the Government
Loans & Grants into equity shares as approved by the Hon'ble Cabinet, GoA ond
Incorporate the same in the Anuual Accounts for FY 2022-23. As such, these “Capltal
Reserves” could not be shown under "Pald-up Share Capital” in the FY 2021-22.

As per the definition and in view of above explanations, ‘net worth' of AEGCL from the

FY 2016-17 to FY 2021-22 have been calculated as shown in the fallowing table,

| (¥. In Crore)
Ason As on Ason Ason Ason . Agon
3L032022 | 31032021 | 31032020 | 3L03.2019 | 31052018 | FLuaz017
PO Frovieionall | Cndioed) | [ulieed) | (audiicd) | (udied) | (hudied)
Paid-up Shars.
Capital | 5g93 55.93 9995 - 95.93 99.93 95.92
Add:  PReserves
and ﬁ‘nrp]us
(befare |
adjusment of | 233908 210246 | 201274 | 196400 | 184890 | 1768.40
Accomulated - '
Loss}
Tess:  Capltal
Reserves 218481 195635 | 188059 | 184369 | 174819 | 168L9%
Less:
Accomulatad
Loss 312.14 416,50 395.00 33242 46404 B2142
Net-worth (58.94) | (17456) | (16590 | (A5.18) | (263407 | (635.08)

It is seen from the above table that “net worth’ of AEGCL for the FY 2021-22 does net

exceed ¥ 250 Crore. Thus as per the above mentioned notiflcation of MCA, 'Ind A’ Is not
applicable to AEGCL {or the FY 2023-22,
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ASSAM ELECTRICTTY GRID CORPORATION LIMITED

[i. Notes on Accounts

The ainounts in Financial Stateinents are presented in Indlan Rupees and all figuras have
been rounded off to the nearest rupees lakh except when otherwise stated.
The operatlons of the Corporation are governed by the provisions of the Electriclty Act,
2003 and various regufatlons and policies framed there under by the appropriata
authorities, The financial statements for the year ended 31st March 2022 are prepared as
per Companles Act 2013, The previous year figures have also been reclassified/
regrouped/ rearranged wherever necessary.

1. SHARE CAPITAL
{¥ Lakh)

Particulars Asat Asat

' J1-03-Z022 | 31-03-2021
Authorised Shares Capitzl
10000000 equity share of 100 each 10,000 10,000
Issued, Subscribed and paid np :
999319%4 equity share of €100 /- each fully pald up 9.993 9,993
[Previous year 9993194 equity share of €100/- each fully
paid up)
Total : 9993 9,993

1.1 9993194 [previous year 9993194) shares out of the issued, subscribed and paid up
Shares Capital were allotted as Rally pald up pursuant te transfer scheme wlthput payment
being received Lh cash.

1.2 The detalls of shareholders

Namw of the Sharuhpldar As at 31-03-2022 &s At 31-03-2021
No % Held No 14 Held
Government of Assam (G.0.4.) | 99.93,194| 100 [9993.194] 100

1.3 The reconcilatiou of the numbey of shares outstanding is set out below

Particilars Asat 31-03-2022 | Asat 31-03-2021
Equity shares at the beginning of the year 99,93,194 59,93,194
Add : Shares [ssued during the year - -
Equity shares at the end of the year 99.93,194 99,93,194

1.4 Although the Honble Assam Cabinet bad approved the conversion of all the
Government Loang & Grants of AEGCL as on 31.03,2021 into equity in its meeting beld on
24.12.2021, AEGCL I3 In the process of increasing [ts Authorised Shares Capltal, The
shareholders in its Extra Ordinary General Meeting held on 7% day of April, 2022 has
approved the enhancement of the Authorised Shares Capltal from the existing ¥100 Crores
ta ¥ 3000 Crores. After all the formalities are complled with, AEGCL will convert all the
Government Loans & Graots Lnto eqaity shares as approved by the Hun'ble Cabinet, GoA
and locorparate the same In the Aunnal Accounts for FY 2022-23.
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ASSAM ELECTRICITY GRID CORPCRATION LIMITED -

4. LONG TERM BORROWINGS

(¥ Lalkdh}

Particulars Asat 31-03-2822 | - Axai 31-03-2821
SECURED :

Sub=-Totul - : -
UNSECTURED :

Loans feom ADB 9,568 0,049
State Govt. Loan 55,152 18,926
General Provident Fund 2.662 3517
Sob-Total 67,352 123,492
Total |- 67,382 28492

4.1 As the Hon'ble Assam Cabinet had approved the conversion of all the Government
Loans of ABGCL as on 31.03.2021 into eguity In Its topeting held on 24.12.2021, there is no
repayment due on ADB and State Govt Loan. As sich all the vepayment dos ou ADE and Staie
Govt. Lean as on 31.03.2021 mn‘mwfmedﬁumDTI{EHCURREHTLIﬁBILHES {Noce 8)
to LONG TERM BORROWINGS (MNotz 4).

5. LONG TERM PROVISION

. (¥ Lakh)
Particolars As wt 31-03-2022 | As af 31-03-2021
Provision For Employee Beneflis :
Liahility towards Pengion Trost _ 622 303 ¢
Dibhers : ' - :
Proevision for doubtful loans and advances - -
Total 682 303

3.1 Liability towards Pension Trust includes 33.50% of Pay plus DA of the permanem

employees of ABGCL (excluding those wio joined services oh er after £1.01.04) for the FY

2021-22 for eyminal benefits liability for futare service as per ABRC and GoA’s antificaiion

g;mmm&g dated {4.02.2005 and Boarl's approval of Item No. 9 dated
]

3.2 Linkility wowerds Peneion Trust includes BST charpe payablke tquanmtmmppted
L A pummhwmﬂmagym;mmdmﬂﬂﬁdmgﬁmhﬂ

103 - -
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6. SHORT TERM BORROWINGS

7.

(¥ Lakh)

Particulars Ar at 31-03-2022 Az af 31-03-2021
SECIRED ¢
Bank Overdraft Account ' = -
IINSECURED ;
Tatal - -
PAY
_ (¥ Lakh)
Particulars Axat 31-03-2022 | Az at 31-03%-2021
Mi Small nm En |
| Qihrers
‘Wheeling Charges Pavahle to PGCIL > 2,244
Liability Towards APDCL, 16897 |- 16,897
Total 16,897 !ﬂJdl




B

ASSAM ELECTRICITY GRID CGRPC}R.&TION I.-]M'ITE]J

8. OTHER CURRENT LXABILITIES

(€ Lakh)
Ar pt 31-03-2022 | As at 31-03-2021
R.epﬂjrment due on ADB Luan - 3,519 |
Repaymoent due on State Govt. Loan - 35,247
Sub-Tolal . 38,866
Interest accrigd amd dye : .
Interest accrued end due 51,368 54,210
Snb-Total 51,368 64,210
Oiher Pavables :
Liahilities for Capital anpplisg/worcks 4,210 2,556
Liabilities for O&M supplies/works 1,743 2,613
Lnpaid salariss, wapes, bonne, eic & b
Salaries, wages, bonus, efg., payable 2422 2327 |
Staff deduction and recovery payable 546 454
Dreposits and retention from suppliers and 0,822 7,222
CONLraciors
Other Liabilities 17457, 14,863
Advance from APGCL 33 33
Advance For Terminal Benefits - -
Sub-Tytal 37,230 30,139
Total 38,607 1,33,215
(¥ Lakh)
5.1 Repayment due on Unsecured Loan Az at 3]1-03- . Asail 3103
includes : 2022 2]
(i) Principal amoout of ADB Loan becanm due for - 3.519
TepayTIEnt
(i) Principal amoomt of State Gove, Loan became - 35.-347

due for rapayviment

As the Hon'ble Assam Cabloet had approved the conversion of all the Gwemmenl:
Loans of AEGCL os on 31.03,2021 into equity In fts meeting held on 24.12.2021,
there is no repayment due on ADB and State Guvt. Loan. As such all the repayment
due obh ADB and State Govt. Loan ag oo 31.03.2021 are transfomred from OTHER
CUREENT LIABILITIES (Note 8) to LONG TERM BORROWINGS (MNote 4),

G} Interest sccrued and due on 8G Loan {ADB)
(i) Interest sccrued and doe on Stars Gove Loan

As ot 033028  As at 31-03-2021

(iii} Interaet accraed and due on borrowings for

Working Caplial

LN LI T LN I - g
_Lh . .o . s e = e mE e

7,289 9,111
44,079 55,084
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ASSAM EIL ECTRICITY GRID CORPORATION LIMITED

14. INVENTORIES

(¥ Lakh)
Parficulars As ot 31-03-2022 | As st 31-03-2021
1. Capital Materals Stock Afc 2497 2,105
2. O&M Materials Stock Ale 751 783
3, Other Material Account 328 323 |
4, Material Stock-BExcess/Shortage Pending - 25 25
Investigation — Capital '
Gross Total 3,601 3,237
Less Frovision Against Stock 1,947 1,783
Net Todal 1,654 1,449

14.1 After conducting a reconciliation of the difference between book figure of stocks and
physical verificatien report of stocks during FY 2021-22, ABGCL has arrived at a difference
amount of T 0.30 crore as on 31.03.2022 as compared o adﬂfaenmufl‘?ilﬂmnsun
31.03.202 1, which is in the process of reconciliation.

15. TRADE RECEIYABLES

(T Lakh)
Particulars As at 31-03-2022 | As st 3503-2821
{Unsecured & Considered Good) _
Over Six Mcnths - -
Cthers . - -
Feceivables against Transmission Charpes .
From-APDCL. 14,797 14,761
Total 14,797 14,761 |-

16. CASH & CASH EOUTVALENTS

{¥ Lakh)
Particalars Ax at 31-03-2022 | Agat 31403-2021
Halances With Bank 13,011 ' L0295
Cash In Hand 13 125
Fixed Deposits With Banks 98,248 89 823
Total - 1,11,395 1,00, 244 |
61 Balmces with bank inchade cloging bimk balanee of HO as well a of all field units along

with the fund in transit.
16,2 Cash in Hand inclodes closing cash balance afHQﬂﬂwellasnfall ﬁn:ldumtualmg wlth
imprest with staff.

1903 Fixed Deposits with Banks include closing balance ﬂf ﬁ:r.ed deposit at varions banks,

STDRs= managed by AEGCL { Principal Account)

STDRs managed by AEGCL-NERPSIP
STDRs managed by NPS Cell, ARGCE,
STDR: mansped by CPF-I, ABGCL
Tetal

Az at 31-95-2022

89,234
259
1,600
1G5

........

{¥ Lakh)

80,389
528
1,600
6,806
£9,323
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19, REVENUE FROM QPERATIONS

(¥ Lakh)
Year cnded |  Yenr ended
Particulars 31032922 | 31-03-2021
Wheeling Charges {Transmizsion Chargee) '
From AFDCL MA71 37,566
“Wheeling Charpes (Tranamission Charges)
From Open Access Consumers 1,194 1202
Income from Transmission Incentive bill 264 7
Taotal 37,929 ARTIS

19,1 Revenue from Wheeling Charge of € 396, 45, 00,000 /- inclnding SLDC Charge of € 7, 36,
00,000 /- was approved by the Hon'ble ARRC vide Tartff Order dated 15.02.2021, The above
wheeling charge includes € 146, 64, 00.,000/- as BST Charge payable to Pension Fund
Investment Trust. But the actual BST Charge computed en the basis of actual energy sent
ot to APDCL works out to € 153,08,02,000/-, AEGCL had mads adjustment of cumulative
Revenue Surplns of € 32,71,00,000/- approved by the Hun'ble AERC after Trulng up of
-AEGGN, for FY 2019-20, vide Taziif Order dated 15.02.2021, to the monthly bills raised to
APDCL during the FY 2021-22. AEGCL had alsc mada adjustment of cumulative Revenue
Gap of €97,00.000/- approved by the Hou'bie AERC after Truing np of SLOC for FY 2019-
20, vida Tariff Order dated 15.02.2021, to the monthly bilks raised to APDCL during the FY
2021-22. After considering the above adjustments Revenue frem Wheﬂl:ng charg&s to
APDCL stood at €364, 71, 00,000 /-Crore for the FY 2021-22,

192 The quantitative detnils of electrical mﬁgyh‘ﬂﬂiﬂﬂﬁdh}f'ﬂml:ﬂrpnmﬁundﬁringtheﬁ
2021-22 along with previous year were a3 follows:

Energy Handled {in MU)
, :
Particalors W22 | 202021

Power H\’Hﬂﬂhlﬂ st AEGCL p-enphar:.r 10839.43 916,59
21 1052464 | 942108

APDCL 10253.68 | 9126.93 '

OA 25506 | 204.12

Comsilnners

Total 10524.64 | 942L05 L
Transmission Lose in ABGCL MNutwork 364,79 325.54
Percentage of Transmission Loss 135 334

B S I A I B 1 RS  Se E S D S

RS L T
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2L1 Comtribution to Provident and Other Funds include 33.50% of Basle Pay snd DA of
employees who joined in service prior to 01-01-2004, which has been paid fo the ASEE
EmployumﬁunFmﬂmmtmmtTMLmﬂ14%nfDmicPayandDﬂnf¢mp{opmwhum
mﬂ@mﬂmwm&m.ﬁymtmmwmmhmmﬂyﬁ
employees who are covered under New Pension Schame,

22. FINANCE COSTS |
(¥ Lakh)
Year ended 31- | Year ended 31~
Particulars | 112022 03-2021
Intarest Expenses _209 - 7288
Otber Borrowiog Costs 1 1
Tedal ' 310 7339
221 :
interegt on State Govt. Loan - 5,397
[Interest on ADB Loan - . 1,005
Interest on' borrowings for Working Capital . -
Interast on GEF ' - 209 269
Penal Interest - 1995
Sub-Total 289 5,666
Lese Interest Capitalised - - L3773
Total 205 7,288

22.2 Cther Berrowing Costs incivds Bapk Charges and Dank Compussions,

22.3 As the Hon'ble Assam Cabinet in its meeting beld on 24.12,2021 approved the waiver of
intem:tanmu:dmImnnxunSl.ﬂiml.thepmﬂsiunﬁ:rimﬁmtunlnmsmm
during FY 2021-22.
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4. OTHER EXPENSES
. (¥ Lakh)
Yenr ended Year ended
Particulars 3143-2022 314132021
Repalrs And Maintenance Expensos ;
Repair 2 Mairatcance of Plant & Machinery 744 1,068
Repair and Maintsnaice of Building 218 .18
Repair ond Mainterance of Other Civil Works 48 48
Fepair fowd Mainisevance of Lines, Cable NMet Works, eic 352 130
Establishment Expengey
Rent, Rates and Taxes 3d 43
Instrance B o
Telephone Charges 13 17
Posizge, Telegram & Tele Charpes 2 3
Audit Fass 9 ]
Consulmncy feas gnd expenses 4 32
‘11
Technical fees wod other profesaions] fees and sxpenses 42 L8
Rees incloding TA & DA for non official member of the 12 |
Boand
Conveyance and Travel 176 129
Feug & Subseription 435 125
Book and Periodicals 3 L
Printing and Stationery ZB 27
Advartiserent, Contributions 28 3
Comtribubion to charities, elc. 3 -
Hiring of Vehicles 308 209
Hectricity Cherges 163 191
Wader Charpes - -
Entertainmenits 43 7
Participation fees paid for Teaining/Conference - -
 Training of Staff and Officers 35 24
Fees for condncting recroitment & Other Departroantal ; 21
Examinations
Misc. Bapenxes [ o, |
Freight 2 1
Oiher Porchase related sxpenses 18 B
Orther Miscellanepns Expences 1 2
_Repair and Maintenance of Vehicles z7 23
Remair and Maintenance of Fusnituwre and Fixtures 9 8
Repair and Maintenanes of Office Equipment 48 k] |
Crther Debits To Kevenue
Miscellanecus losses written off 330 3
Wrile-off of deferred revenue expendinue - -
Assety De-Comnnissloning Costs ;
Trmamission lines/sub-stations de-commissioning cogts - 3
Bulk Supply Tarift ; .
Bulk Supply Tariff 15,388 13.690
Prior Period Charges / (Credits) .
Met Prior Pezicdd Charpes/(Crediig) {1.940) {2.021)
Total . 16,676 14,123
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ASSAM ELECTRICITY GRID CORPORATION LIMITED

Year ended
31-83-2022
24.1 Prior Period Ttem
Prigr Period Expenges and Losses :
Transformer 06l related expensesfloases relating to prior period ,
Ernployes costs relating to prior periods -
Depreciation ander provided in prior periods 1,407
Other Expenses relating to Prior Pariod 57

Interest and other finance charges mlating to prior periods
Materials reiated expences mlating 1o prior pericds
Prior Periogd Income :

Other income relating 1o prios periods 340
Orther excess provision in prior periods
Exrese provision for depreciation in prior periods -
. mFﬂv'isim{h}ﬁmrmﬂﬁﬁanmchmg&innim . i

24.2 Awdit fee of ¥ 59,128/ includes the following :

Ac Statutory Avdit Fees: ¥ 4,52,100 /-
GST. ¥ 81373+
533,478 L
Tax Avdit Faes : ¥ 32,450 /-
NFPS Apdit Fees ; ¥ 17,700 /-
Secretarial Andit Reez: ¥ 49500 /-
FSDE [ & H Andit Fee ; € 41900 /-
GST Aodit Fees : ¥ M),000 /-
Fees for Cost Auditers :  ® 87.600 /~
NERPSIF Avdit Fees: ¥ 6,000 /-
¢ 10,500 /-
AIE Audit Fces:
(Out of Pocket Expenscs) : € 50,000 /-

(€ Lakh)

Yenr ended
31-03-2021

753
140

83
3,666

72
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ASSAM ELECTRICITY GRID CORPORATION LIMITED

25. EARNINGS PER SHARE (EPS)
(® Laki}
Yearended | Year emled
Particolors, 3032022 | 31-03-2021
Net Profit After Tax as per Statercent of
Profit & Loss 10,546 (2.262)
Number of Equity Shares 593,194 99,93.194;
Eamnings Per Share (In ¥} 105 (23)
Face Value per Equity Share (In ) 100 160
26. RELATED PAR ta
1. Related Pprty and his relationship:  Key Managenient Perconnel
D.J. Hazarika - Managing Direcior
(W.af, 01,04.2021 1o 31.10.2021) -
D.Deks. .. .. . .
(W.e.f. 01.11.2021 10 20.01.2022)
D. Das .
(W.e.f 21.01.2022 10 51,03.2022)

Z. Disclosare of tanspctions between the Corporation and the related parties and
statns of sutatanding balances :

Particnlars - Amomnt (In¥) .
(a) Salary/Rermuneration : 16,014,652
(b) Travelling Allowance Mil

(c) Outstanding balances Mil

27. Assets other than vehicles are nor insured. Vehicles are also insured only for liabiiites
that may arise towanls third panies. :

28. The Board of Direciors of ABGCL in the 76™ meeting of the Doard held om 27.99.2019
approved ibe creaton of a Sinking Fund in the name of Self Insurzmes Reserve (SIR) @
0.1% per aonum of the totsl cost of the asset subject to the limit of 10% of the Gruss
Fixed Assetzs (GFA) and to implament the same on rsceiving the approval from the
Hon'ble Assam Eleetricity Regulatory Commission {AERC) and eccordinply ABGCL
filed & miscellaneous petition before the Hon'ble AERC on 07.04.2022 seeking approval
for creation of SIR. but the order of the Commission is pwaited.
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Annexure-II
Progress Report of SAMAST
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Progress Reports of SAMAST es on_21.11.2022
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